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7KH�SURWHFWLRQ�RI� WUDGLWLRQDO�NQRZOHGJH�DQG�H[SUHVVLRQV�RI� FXOWXUH� �7.(&��KDV�RQO\� UHFHQWO\�
EHFRPH�DQ�LPSRUWDQW�SROLF\�GHEDWH�LQ�WKH�3DFLILF�5HJLRQ���,W�LV�ZLGHO\�DJUHHG�WKDW�PDLQVWUHDP�
LQWHOOHFWXDO�SURSHUW\��,3��WRROV�VXFK�DV�SDWHQWV��FRS\ULJKW�� WUDGHPDUN��JHRJUDSKLFDO� LQGLFDWLRQV��
DQG�WUDGH�VHFUHWV�PD\�EH�WDFWLFDOO\�XVHIXO���+RZHYHU��WUDGLWLRQDO�DQG�LQGLJHQRXV�SURSHUW\�KROGHUV�
ZLOO�H[SHULHQFH�QXPHURXV�SUREOHPV� LQ� WU\LQJ� WR�SURWHFW� WKHLU�SURSHUW\�ULJKWV�XQGHU�H[LVWLQJ�,3�
ODZ�V\VWHPV�� �,Q������� WKH�3DFLILF�,VODQG�&RXQWULHV��UHFRJQL]LQJ�WKH�LPSRUWDQFH�RI� LQWHOOHFWXDO�
SURSHUW\� ULJKWV�� LQWURGXFHG� D� VXL� JHQHULV� 0RGHO� /DZ� IRU� WKH� 3URWHFWLRQ� RI� 7UDGLWLRQDO�
.QRZOHGJH�DQG�([SUHVVLRQV�RI�&XOWXUH�DV�D�PRGHO�SROLF\�IRU�SURWHFWLRQ���7KLV�SDSHU�DUJXHV�WKDW��
ZKLOH� WKH�0RGHO�/DZ�RIIHUV� H[FHOOHQW� RSSRUWXQLWLHV� IRU� FRXQWULHV� VXFK� DV� )LML� WR� SURWHFW� WKHLU�
WUDGLWLRQDO� DQG� FXOWXUDO� SURSHUWLHV�� WRWDO� UHOLDQFH� RQ� WKH�0RGHO� /DZ� ZLOO� QRW� EH� VXIILFLHQW� WR�
DFKLHYH�DQ�LGHDO�OHYHO�RI�7.(&�SURWHFWLRQ���7KH�ILQGLQJV�RI�WKLV�SDSHU�DUH�QRW�LVRODWHG��DQG�PD\�
RIIHU�LPSRUWDQW�LQVLJKWV�LQWR�RWKHU�VPDOO�LVODQG�GHYHORSLQJ�6WDWHV�LQ�WKH�UHJLRQ���

.H\ZRUGV���LQWHOOHFWXDO�SURSHUW\�ULJKWV��WUDGLWLRQDO�NQRZOHGJH�DQG�H[SUHVVLRQ�RI�FXOWXUH��3DFLILF�
,VODQG�&RXQWULHV�

,� ,1752'8&7,21�

7KH�6RXWK�3DFLILF�5HJLRQ�� DQG� VSHFLILFDOO\�)LML�� LV� ULFK�ZLWK�YDVW� FXOWXUDO�� QDWXUDO� DQG�
ELRORJLFDO�UHVRXUFHV�WKDW�DUH�H[WUHPHO\�YDOXDEOH�IRU�VRFLRHFRQRPLF�GHYHORSPHQW���7KH�JURZLQJ�
QHHG� IRU� HFRQRPLF� SURVSHULW\� DQG� WKH� LQWHQVLI\LQJ� FRPPHUFLDOL]DWLRQ� RI� WKHVH� UHVRXUFHV� KDV�
SRVHG�D�VHULRXV�WKUHDW�WR�WUDGLWLRQDO�DQG�FXOWXUDO�SURSHUWLHV�DQG�WKHLU�KROGHUV���8QWLO�UHFHQWO\�YHU\�
OLWWOH�KDG�EHHQ�GRQH� WRZDUGV� WKH�SURWHFWLRQ�DQG�SURPRWLRQ�RI� WUDGLWLRQDO� FXOWXUDO�SURSHUWLHV� LQ�
WKH�6RXWK�3DFLILF���

,Q� ������ 6RXWK� 3DFLILF� )RUXP� (FRQRPLF�0LQLVWHUV� UHFRJQL]HG� SURWHFWLQJ� LQWHOOHFWXDO��
SURSHUW\� ULJKWV� DV� D� PDWWHU� RI� SULRULW\�� DQG� DFFHSWHG� WKH� LPSRUWDQFH� RI� SURWHFWLQJ� WUDGLWLRQDO�
HFRORJLFDO�NQRZOHGJH�� LQQRYDWLRQV�DQG�SUDFWLFHV��DQG� WUDGLWLRQDO�NQRZOHGJH�DQG�H[SUHVVLRQ�RI�
FXOWXUH����6XEVHTXHQWO\��WKH�3DFLILF�)RUXP�6HFUHWDULDW�LPSOHPHQWHG�WKH�VXL�JHQHULV�0RGHO�/DZ�
IRU�WKH�3URWHFWLRQ�RI�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQV�RI�&XOWXUH��������0RGHO�/DZ���

'U�6DOYLQ�6DQHHO�1DQG��)LML��LV�FXUUHQWO\�/HFWXUHU�LQ�/DZ�DW�WKH�6FKRRO�RI�/DZ��WKH�8QLYHUVLW\�
RI�)LML���+H�REWDLQHG�KLV�0DVWHUV�LQ�/DZV�IURP�WKH�9LFWRULD�8QLYHUVLW\�RI�:HOOLQJWRQ��1HZ�=HDODQG�DQG�
IXUWKHU� KDV� D�%DFKHORU� RI�/DZV� GHJUHH� IURP� WKH�8QLYHUVLW\� RI� WKH�6RXWK�3DFLILF�� �+H� LV� DGPLWWHG� DV� D�
%DUULVWHU�WR�WKH�+LJK�&RXUW�RI�)LML���KLV�DUHDV�RI�LQWHUHVW�OLH�LQ�LQWHOOHFWXDO�SURSHUW\�DQG�FRUSRUDWH�VHFXULWLHV�
ODZV��

��6HFUHWDULDW�RI�WKH�3DFLILF�&RPPXQLW\��
%DFNJURXQG�IRU�WKH�5HJLRQDO�)UDPHZRUN�IRU�WKH�
3URWHFWLRQ�RI�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQ�RI�&XOWXUH
��3&�81(6&2�3,)6�502&�,QIRUPDWLRQ�
3DSHU�������$XJXVW��������SDJH����

��6HFUHWDULDW�RI�WKH�3DFLILF�&RPPXQLW\��0RGHO�/DZ�IRU�WKH�3URWHFWLRQ�RI�7UDGLWLRQDO�.QRZOHGJH�
DQG� ([SUHVVLRQV� RI� &XOWXUH ������� �KHUHLQDIWHU� 
7KH� 0RGHO� /DZ
��� � 6HH� IXUWKHU� 0LUDQGD� )RUV\WK��

,QWHOOHFWXDO�3URSHUW\�/DZV�LQ�WKH�6RXWK�3DFLILF��)ULHQG�RU�)RH"
�������������-�6RXWK�3DFLILF�/��DQG�'RQ�
0DUDKDUH�� 
7RZDUGV�DQ�(TXLWDEOH�)XWXUH� LQ�9DQXDWX��7KH�/HJDO�3URWHFWLRQ�RI�&XOWXUDO�3URSHUW\
� �������
�����-�6RXWK�3DFLILF�/��
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7KLV�SDSHU�DUJXHV�WKDW��ZKLOH�WKH�3DFLILF�0RGHO�/DZ�RIIHUV�H[FHOOHQW�RSSRUWXQLWLHV�IRU�
FRXQWULHV� VXFK� DV� )LML� WR� SURWHFW� LWV� WUDGLWLRQDO� DQG� FXOWXUDO� SURSHUWLHV�� D� WRWDO� UHOLDQFH� RQ� WKH�
0RGHO�/DZ� LV� LQVXIILFLHQW� WR� DFKLHYH�PD[LPXP�SURWHFWLRQ�RI�7.(&�� VLQFH� WKH�0RGHO�/DZ� LV�
ZURXJKW�ZLWK�PDMRU�FKDOOHQJHV� LQ� WHUPV�RI� LWV�XQLYHUVDOLW\�DQG�SUDFWLFDELOLW\�� �7KH�SXUSRVH�RI�
WKLV�DUWLFOH�LV�WKHUHIRUH�IRXUIROG���,W�ILUVW�H[DPLQHV�WKH�FXUUHQW�ODZV�DQG�UHJXODWLRQV�RQ�7.(&�LQ�
)LML���3DUW�,,�GLVFXVVHV�WKH�LPSRUWDQFH�RI�WKH�0RGHO�/DZ�DV�DQ�DOWHUQDWLYH�ODZ�IRU�3DFLILF�,VODQG�
6WDWHV���,W�WKHQ�FRQVLGHUV�WKH�YDULHW\�RI�FKDOOHQJHV�DQG�VKRUWFRPLQJV�RI�WKH�FXUUHQW�GUDIW�0RGHO�
/DZ� LQ� SODFH� LQ� )LML�� � 3DUW� ,9� SURYLGHV�PXFK� QHHGHG� UHFRPPHQGDWLRQV� IRU� WKH� IXWXUH�� � 7KLV�
UHVHDUFK� LV� SUHPLVHG�RQ� WKH� DVVHUWLRQ� WKDW� FXUUHQWO\� HQIRUFHDEOH�SURWHFWLRQV� DUH� LQVXIILFLHQW� WR�
SURWHFW�WKH�ULJKWV�RI�WUDGLWLRQDO�RZQHUV�DQG�WKHLU�SURSHUWLHV��
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,3� ODZV�SXUSRUW� WR�SURYLGH�SURWHFWLRQ� WR�FUHDWRUV�DQG�WKHLU�FUHDWLRQV�� LQFOXGLQJ�OLWHUDU\�
DQG�DUWLVWLF�ZRUNV��V\PEROV��QDPHV��LPDJHV��GHVLJQV�DQG�LQYHQWLYH�SURFHVVHV�XVHG�LQ�FRPPHUFH��
7KH�H[DFW�RULJLQV�RI�WKH�ODZV�WKDW�SURWHFW�ULJKW�KROGHUV�LQ�)LML��VXFK�DV�WKH�&RS\ULJKW�$FW�������
7UDGHPDUNV�$FW�������3DWHQWV�$FW�������0HUFKDQGLVH�0DUNV�$FW�������,QGXVWU\�(PEOHP�$FW�
�����DQG�WKH�8QLWHG�.LQJGRP�'HVLJQV�3URWHFWLRQ�$FW�������DUH�GLIILFXOW�WR�DVFHUWDLQ���:KDW�LV�
FOHDU� LV� WKDW� WKHVH� 
FRQYHQWLRQDO� OHJDO� IUDPHZRUNV
�DUH�EDVHG�RQ�:HVWHUQ�,3� ODZV�DQG�SURPRWH�
WUDGLWLRQDO�ZHVWHUQ�MXVWLILFDWLRQV�IRU�,3�SURWHFWLRQ���

:LWK�WKH�H[FHSWLRQ�RI�WKH�&RS\ULJKW�$FW��WKHVH�OHJLVODWLRQV�ZHUH�HQDFWHG�ODWH�LQ�WKH���WK

FHQWXU\�DQG�HDUO\�LQ�WKH���WK�FHQWXU\���6LQFH�WKHVH�FRQYHQWLRQDO�OHJDO�IUDPHZRUNV�ZHUH�HQDFWHG�
EHIRUH�7.(&�ZDV�FRQVLGHUHG�D�YDOXDEOH�FRPPRGLW\���WKH\�ZHUH�IRUPXODWHG�DQG�HQDFWHG�ZLWKRXW�
DQ\�SROLF\�FRQVLGHUDWLRQ�JLYHQ� WR�7.(&�UHJXODWLRQ�� �7KH� ODFN�RI� UHOHYDQW�DQG�VLJQLILFDQW� ODZ�
UHIRUP�LQ�UHFHQW�\HDUV�LV�HYLGHQFH�RI�WKH�IDLOXUH�RI�WKH�FRQYHQWLRQDO�OHJDO�IUDPHZRUN�WR�SURYLGH�
DGHTXDWH�SURWHFWLRQ�IRU�)LMLDQ�7.(&���

$� 7+(�&23<5,*+7�$&7������

&RQFHUQV�KDYH�EHHQ�UDLVHG�ERWK�ZLWKLQ�)LML�DQG�DEURDG�ZLWK�UHVSHFW� WR� WKH� LQDELOLW\�RI�
WKH�FXUUHQW�FRS\ULJKW�IUDPHZRUN�WR�IXOO\�DFFRPPRGDWH�DQG�SURWHFW�7.(&���7KH�GHILFLHQFLHV�RI�
WKH�FXUUHQW�FRS\ULJKW�UHJLPH�VWHP�IURP�WKH�IDLOXUH�RI�YDULHG�UHTXLUHPHQWV�±�RULJLQDOLW\��GXUDWLRQ��
PDWHULDO� IRUP�� RZQHUVKLS� DQG� DXWKRUVKLS�� DQG� ULJKWV� LQ� GHULYDWLYH�ZRUNV� ±� WR� DFFRXQW� IRU� WKH�
XQLTXH�QDWXUH�RI�7.(&���7KH�FRQYHQWLRQDO�LQWHOOHFWXDO�IUDPHZRUN�V\VWHP�YHVWV�FRS\ULJKW�LQ�WKH�
RZQHU��ZKR�LV�JHQHUDOO\�SUHVXPHG�WR�EH�WKH�DXWKRU�RI�WKH�ZRUN����$V�*LWKDLJD�H[SODLQV�� 
(XUR�
FHQWULF� GLVFRXUVH� SHUFHLYHV� WKH� DLP� RI� FRS\ULJKW� WR� EH� WKH� HQFRXUDJHPHQW� DQG� UHZDUG� RI�
LQGLYLGXDO�FUHDWLYLW\�
���&RQWUDVWLQJO\��WKH�RZQHUVKLS�RI�7.(&�LV�YHVWHG�LQ�WKH�ZKROH�FRPPXQLW\�
UDWKHU� WKDQ�ZLWK� LQGLYLGXDOV�� �)RU� H[DPSOH�� WKH�RZQHUVKLS�RI� WKH� WUDGLWLRQDO� LQGLJHQRXV�GDQFH�

0HNH
� LV� YHVWHG� LQ� WKH�ZKROH� FRPPXQLW\�� �+RZHYHU�� WKH�&RS\ULJKW�$FW� IDLOV� WR� SURWHFW� WKHVH�
FRPPXQLW\�FUHDWLRQV���

�� )LML� UDWLILHG� WKH�:,32� &RQYHQWLRQ� LQ�0DUFK� ������ EHFDPH� D� PHPEHU� RI� WKH�:RUOG� 7UDGH�
2UJDQL]DWLRQ� LQ�������DQG� UHFHQWO\� UDWLILHG� WKH������81(6&2�&RQYHQWLRQ� IRU� WKH�6DIHJXDUGLQJ�RI� WKH�
,QWDQJLEOH�&XOWXUDO�+HULWDJH�LQ�-DQXDU\�������

��&RS\ULJKW�$FW��������6HFWLRQ��������VHH�DOVR�&U\VWDO�&OHDU�/WG�Y��&23�	�$*�>����@�63/5�����
�+&���

�� -RVHSK� *LWKDLJD�� 
,QWHOOHFWXDO� 3URSHUW\� /DZ� DQG� WKH� 3URWHFWLRQ� RI� ,QGLJHQRXV� )RONORUH� DQG�
.QRZOHGJH
��������������0XUGRFK�8QLY�(OHFWURQLF�-�/ ����SDUDJUDSK�����



3URWHFWLQJ�DQG�5HYLWDOL]LQJ�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQV�
RI�&XOWXUH��IRU�DQ�(TXLWDEOH�)XWXUH�LQ�)LML�

���

7KH�&RS\ULJKW�$FW�UHTXLUHV�D�ZRUN�WR�EH�WKH�RULJLQDO�ZRUN�RI�WKH�DXWKRU����7KLV�PHDQV�
WKDW� DQ� H[SUHVVLRQ� RI� FXOWXUH� ZLOO� KDYH� WR� EH� DQ� RULJLQDO� ZRUN� EHIRUH� LW� FDQ� EH� SURWHFWHG�� $�
FRQGLWLRQ� RI� RULJLQDOLW\� FRQFHSWXDOL]HG� LQ� WKLV� PDQQHU� FDQQRW� EH� VDWLVILHG� LQ� PRVW� LQVWDQFHV��
VLQFH� WKH� PDMRULW\� RI� 7.(&� LV� LQVSLUHG� E\� SUH�H[LVWLQJ� WUDGLWLRQV� DQG� VXFFHVVLYH� SDWWHUQV� RI�
LPLWDWLRQ�RYHU�WLPH���$V�WKH�:RUOG�,QWHOOHFWXDO�3URSHUW\�2UJDQL]DWLRQ��:,32��KDV�REVHUYHG��WKH�
YHU\� QDWXUH� RI� 7.(&� LV� WKDW� LW� LV� UHSHWLWLYH� DQG� UHOLHV� RQ� WUDGLWLRQ�� DQG� WKH� VFRSH� IRU�
LQWHUSUHWDWLRQ�DQG�LQGLYLGXDO�H[SUHVVLRQ�LV�OLPLWHG����,Q�)LML��WKH�LVVXH�RI�RULJLQDOLW\�LQ�UHODWLRQ�WR�
7.(&�ZRUN�LV�\HW�WR�EH�VHULRXVO\�DGGUHVVHG���

� 0RUHRYHU��WR�REWDLQ�FRS\ULJKW�SURWHFWLRQ��D�ZRUN�PXVW�EH�ZULWWHQ�GRZQ�RU�UHFRUGHG�LQ�
VRPH�SHUPDQHQW��WDQJLEOH�IRUP���)RU�H[DPSOH��D�VRQJ¶V�QRWHV�RU�ZRUGV�PXVW�EH�ZULWWHQ�GRZQ�RU�
UHFRUGHG�EHIRUH� FRS\ULJKW� SURWHFWLRQ� FDQ�EH�SURYLGHG�� �7KH�&RS\ULJKW�$FW�QHLWKHU� UHFRJQL]HV�
QRU�SURWHFWV�GHULYDWLYH�ZRUNV���+RZHYHU��HYHQ�LI�LW�GLG��LW�LV�LPSRUWDQW�WR�QRWH�WKDW�WKH�SURWHFWLRQ�
RI� D� GHULYDWLYH� ZRUN� LV� XVXDOO\� GHSHQGHQW� RQ� WKH� FRQVHQW� RI� WKH� ILUVW� FUHDWRU�� � $V� GLVFXVVHG�
DERYH�� WKH� WUDGLWLRQDO� RZQHUV� RI�7.(&�ZRUNV� DUH� QRW� QHFHVVDULO\� LWV� OHJDO� RZQHUV� �XQGHU� WKH�
FXUUHQW�V\VWHP��DQG�WKHUHIRUH�FDQQRW�FODLP�OHJDO�FRQWURO�RYHU�LWV�UHSURGXFWLRQ�RU�XVH���

,W� LV� LQWHUHVWLQJ�WR�QRWH�WKDW�HYHQ�LI� LQGLJHQRXV�DUWLVWLF�RU�FXOWXUDO�ZRUNV�GR�VDWLVI\�WKH�
HOHPHQWV� RI� FRS\ULJKW�� LW� ZLOO� EH� GLIILFXOW� WR� DSSO\� FRS\ULJKW� ODZ� EHFDXVH� RI� WKH� QDWXUH� RI�
LQGLJHQRXV� FXOWXUDO� H[SUHVVLRQ� DQG� WKH� WUDGLWLRQDO� :HVWHUQ� MXVWLILFDWLRQ� IRU� FRS\ULJKW�
SURWHFWLRQ��� � &RS\ULJKW� ODZ� SURWHFWV� WKH� IRUP� RI� H[SUHVVLRQ� RI� LGHDV�� UDWKHU� WKDQ� WKH� LGHDV�
WKHPVHOYHV���$GGLWLRQDOO\��FRS\ULJKW�RQO\�H[LVWV�IRU�OLWHUDU\�ZRUNV�DQG�QRW�IRU�ODQJXDJHV��XQOHVV�
WKH\�DUH�H[SUHVVHG�LQ�PDWHULDO�IRUP���

%� 7+(�3$7(17�$&7������

7KH� 3DWHQWV� $FW� ����� FRQIHUV� XSRQ� DQ� LQYHQWRU� WKH� H[FOXVLYH� ULJKWV� WR� KLV� RU� KHU�
LQYHQWLRQ�� �$Q� LQYHQWLRQ� LV� GHILQHG� LQ� WKH�$FW� DV� DQ\�PDQQHU� RI� QHZ�PDQXIDFWXUH�� DQ\� QHZ�
PHWKRG�RI�DSSOLFDWLRQ�RI�NQRZQ�SURFHVVHV��RU�WKH�LPSURYHPHQW�RU�FRQWURO�RI�NQRZQ�SURFHVVHV���

$�OHWWHU�RI�SDWHQW�SURYLGHV�DQ�LQYHQWRU�ZLWK�D�WHPSRUDU\�OHJDO�PRQRSRO\�RYHU�WKH�XVLQJ��VHOOLQJ�
RU�PDNLQJ�DQG�DXWKRUL]LQJ�RWKHUV�WR�GR�VR��IRU�WKH�WHUP�RI�IRXUWHHQ�\HDUV������IURP�WKH�GDWH�RI�
WKH�OHWWHUV�SDWHQW�����$Q�LQYHQWLRQ�LV�SDWHQWDEOH�RQO\�LI�LW�LV�QHZ�DQG�KDV�VSHFLILF�XWLOLW\�����3DWHQW�
SURWHFWLRQ�ZLOO�RQO\�EH�JLYHQ�WR�WUDGLWLRQDO�NQRZOHGJH�WKDW�VDWLVILHV�WKH�UHTXLUHPHQWV�SXUVXDQW�WR�
WKH�$FW���7KLV�PHDQV�WKDW�WUDGLWLRQDO�NQRZOHGJH�PXVW�ILUVW�TXDOLI\�DV�DQ�LQYHQWLRQ��DOWKRXJK�DQ�
LGHD�LV�QRW�SDWHQWDEOH�DQG�D�PHUH�GLVFRYHU\�FDQQRW�UHVXOW�LQ�D�SDWHQW��EHFDXVH�WKH�VXEVWDQFH�LQ�
TXHVWLRQ�PXVW�EH�LQYHQWHG�XVLQJ�D�QHZ�PHWKRG�RU�PXVW�VHUYH�D�QHZ�SXUSRVH���

��&RS\ULJKW�$FW��VXSUD��QRWH����6HFWLRQ��������
��$WWRUQH\�*HQHUDO¶V�'HSDUWPHQW��:,32�$XVWUDOLD�&RS\ULJKW�3URJUDPPH� IRU�$VLD�DQG�3DFLILF

�&DQEHUUD��$*36�������������FLWHG�LQ�*LWKDLJD��VXSUD��QRWH����
��&RS\ULJKW�$FW��VXSUD��QRWH����6HFWLRQ��������
��'HDQ�(OOLQVRQ��
8QDXWKRUL]HG�5HSURGXFWLRQ�RI�7UDGLWLRQDO�$ERULJLQDO�$UW
�����������816:�/-

�����SDJH������6HH�DOVR�7HUUL�-DQNH��2XU�&XOWXUH��2XU�)XWXUH��5HSRUW�RQ�$XVWUDOLDQ�,QGLJHQRXV�&XOWXUDO�
DQG� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV� �SUHSDUHG� IRU� WKH�$XVWUDOLDQ� ,QVWLWXWH� RI�$ERULJLQDO� DQG� 7RUUHV� 6WUDLW�
,VODQGHU�6WXGLHV�DQG�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&RPPLVVLRQ���������

���3DWHQW�$FW��������6HFWLRQ����
���LELG���6HFWLRQ����
���LELG���6HFWLRQ����
���LELG���6HFWLRQ����
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0RUHRYHU�� WUDGLWLRQDO� NQRZOHGJH� RU� FXOWXUDO� H[SUHVVLRQ� FDQQRW� E\� LWV� YHU\� QDWXUH� EH�

QHZ
���$FFRUGLQJ�WR�WKH�$FW��DQ�LQYHQWLRQ�PXVW�EH�QRYHO�DQG�LQYROYH�DQ�LQYHQWLYH�VWHS�����0RVW�
7.(&�LV�WKXV�H[FOXGHG�IURP�SDWHQWDELOLW\���VLQFH�7.(&�XVXDOO\�IDOOV�ZLWKLQ�WKH�SXEOLF�GRPDLQ�
DQG� LV� KHOG� LQ� SHUSHWXLW\� IURP� JHQHUDWLRQ� WR� JHQHUDWLRQ�� LW� IRUPV� SDUW� RI� SULRU� DUW�� � 7KH� $FW�
GHILQHV� µLQYHQWRU¶� ZLGHO\� HQRXJK� WR� HPEUDFH� WUDGLWLRQDO� SURSHUW\� KROGHUV�� EXW� LV� VLOHQW� RQ�
ZKHWKHU�DQ�LQYHQWRU�FDQ�H[SUHVVO\�EH�D�JURXS�RI�SHRSOH�����<HW�DQRWKHU�GLIILFXOW\�LV�WKDW�XQGHU�
WKH�3DWHQW�$FW�� DQ\� WUDGLWLRQDO�NQRZOHGJH� OLQNHG� WR�D�SDWHQWHG� LQYHQWLRQ�ZLOO�EH� LQ� WKH�SXEOLF�
GRPDLQ� DIWHU� ��� \HDUV�� � 7KLV� GHIDXOW� VWDWH� LV� QRW� ZDUUDQWHG� ZLWK� UHVSHFW� WR� 7.(&�� VLQFH�
WUDGLWLRQDO� RZQHUV� XVXDOO\� SUHIHU� 7.(&� QRW� WR� EH� IUHHO\� DFFHVVLEOH� E\� WKRVH� ZKR� DUH� QRW�
PHPEHUV�RI�WKH�LQGLJHQRXV�JURXS��

&� 75$'(0$5.�$&7������

7KHUH� LV� JURZLQJ� FRQFHUQ� WKDW�7.(&� LV� EHLQJ� DSSURSULDWHG� IRU�XVH� LQ� EXVLQHVV� QDPHV�
DQG� WUDGHPDUNV� E\� QRQ�LQGLJHQRXV� LQGLYLGXDOV� DQG� EXVLQHVVHV�� � 7KH� 7UDGHPDUN� $FW�� �����
FRQIHUV� RQ� WKH� RZQHU� RI� D� WUDGHPDUN� �ZKLFK� FDQ� EH� ZRUGV�� SKUDVHV�� V\PEROV�� GHVLJQV�� RU� D�
FRPELQDWLRQ�RI�WKHVH��H[FOXVLYH�ULJKWV�WR�WKH�XVH�RI�VXFK�WUDGHPDUN�LQ�FRQQHFWLRQ�ZLWK�WKH�JRRGV�
LQ�UHVSHFW�RI�ZKLFK�LW�ZDV�UHJLVWHUHG���

&XOWXUDO�SURSHUW\�KROGHUV�PXVW�VDWLVI\�VWDWXWRU\�UHTXLUHPHQWV�EHIRUH�D�WUDGHPDUN�FDQ�EH�
UHJLVWHUHG���)LUVWO\��WKH�SURSHUW\�PXVW�TXDOLI\�DV�D�UHJLVWHUHG�PDUN�����7KLV�PHDQV�WKDW�WKH�7.(&�
LQ�TXHVWLRQ�QHHGV� WR�EH� WUDQVIRUPHG� LQWR�D�ZRUG��SKUDVH��V\PERO��GHVLJQ��RU�D�FRPELQDWLRQ�RI�
WKHVH�� EHIRUH� LW� FDQ� EHFRPH� D� UHJLVWUDEOH�PDUN�� �7KHUHIRUH�� D�7.(&�ZLOO� EH� H[FOXGHG� LI� LW� LV�
LQFDSDEOH� RI� EHLQJ� WUDQVIRUPHG� LQWR� DQ� H[SUHVVLRQ�� � 7KH�$FW� DOVR� UHTXLUHV� WKDW� WKH�7.(&�EH�
UHJLVWHUHG�LQ�UHVSHFW�RI�JRRGV�RU�FODVVHV�RI�JRRGV�����2QFH�WKH�WUDGHPDUN�LV�UHJLVWHUHG��WKH�$FW�
UHTXLUHV�LW�WR�EH�XVHG�LQ�FRQQHFWLRQ�ZLWK�WKH�JRRGV�IRU�ZKLFK�LW�ZDV�UHJLVWHUHG���

,W� LV� WKXV� FOHDU� WKDW� WKH� FXUUHQW� UHJLPH�RI� ,3�SURWHFWLRQ� LQ�)LML� LV�QRW� EHLQJ�XWLOL]HG� WR�
SURWHFW� 7.(&�� � ,Q� WKH� DEVHQFH� RI� DQ\� FOHDU� HPSLULFDO� GDWH� UHJDUGLQJ� WKH� VFRSH� RI� WKHVH�
FRQYHQWLRQDO�,3�ODZV��LW�LV�GLIILFXOW�WR�VXJJHVW�WKH�H[WHQW�WR�ZKLFK�7.(&�ZLOO�EH�FRYHUHG�XQGHU�
WKH�FXUUHQW�UHJLPH���6DGO\��WKH�FRQFHSW�RI�LQWHOOHFWXDO�SURSHUW\�LWVHOI��OHW�DORQH�7.(&��LV�VWLOO�D�
QHZ�SKHQRPHQRQ�LQ�)LML���7KH�SURVHFXWLRQ�RI�,3�ODZ�RIIHQFHV�UHPDLQV�H[WUHPHO\�UDUH���

'� 1(('�)25�1(:�62/87,216

+RZHYHU�� WKHUH� LV� DQ� XUJHQW� QHHG� IRU� YLJRURXV� OHJLVODWLYH� SURVFULSWLRQ� WR� FRPEDW� WKH�
JURZLQJ�FRQFHUQV�LQ�,3�EUHDFKHV���$V�-XVWLFH�*HUDUG�:LQWHU�H[SODLQV���
)LML�SRVVHVVHV�D�ULFK�DQG�
GLYHUVH�DUWLVWLF�DQG�FXOWXUDO�KHULWDJH���7KH�PXVLF�DQG�RUDO�WUDGLWLRQV�RI�WKH�FRXQWU\�DUH�DQ�LQWHJUDO�
SDUW� RI� RXU� VRFLHW\�� �$FFRUGLQJO\�� VRPH� WKRXJKWIXO�JXLGDQFH�RQ� WKH� DSSOLFDWLRQ�RI� VXFK�QRYHO�
OHJLVODWLRQ�ZLOO��LQ�P\�YLHZ��HQKDQFH�WKH�DGPLQLVWUDWLRQ�RI�MXVWLFH�DQG�QRW�GHWUDFW�IURP�LW�
��

���LELG���6HFWLRQ����
��� LELG��� 6HFWLRQ� ��� 7KH� $FW� GHILQHV� DQ� 
LQYHQWRU
� DQG� LQFOXGHV� ZLWKLQ� WKLV� VFRSH� WKH� KHLUV��

H[HFXWRUV��DGPLQLVWUDWRUV�RU�DVVLJQV�RI�DQ�LQYHQWRU��
���7UDGH�0DUNV�$FW�������6HFWLRQ�����
���LELG���6HFWLRQ����
���LELG���6HFWLRQ����
���LELG��
�� 6WDWH�Y��$OL�>����@�)-+&�����+&���
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���
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7KH� LGHD� RI� VHWWLQJ� XS� DQ� DOWHUQDWLYH� PHFKDQLVP� IRU� WKH� SURWHFWLRQ� RI� 7.(&� WKDW�
RSHUDWHV�RXWVLGH�WKH�FXUUHQW�,3�UHJLPH�ZDV�GLVFXVVHG�E\�WKH�3DFLILF�,VODQGV�)RUXP�6HFUHWDULDW�DW�
WKH�)RUXP�WUDGH�PLQLVWHUV¶�PHHWLQJ�LQ��������7KH�)RUXP�UHFRJQL]HG�WKDW�WKH�UHJLRQ¶V�WUDGLWLRQDO�
DQG�FXOWXUDO�SURSHUWLHV�ZHUH�EHLQJ� LPSURSHUO\�H[SORLWHG�DQG�GXH�FRPSHQVDWLRQ�ZDV�QRW�EHLQJ�
SURYLGHG�WR�ULJKWIXO�SURSHUW\�KROGHUV���,Q�������WKH�0RGHO�/DZ�RQ�7.(&�ZDV�SURGXFHG��DQG�LQ�
�����WKH�6HFUHWDULDW�RI�WKH�3DFLILF�&RPPXQLW\��63&��HQGRUVHG�WKH�0RGHO�/DZ�IRU�DGRSWLRQ�E\�
PHPEHU� FRXQWULHV�� � 7KH�0RGHO� /DZ� EHFDPH� WKH� ILUVW� FRQFUHWH� HIIRUW� E\� 3DFLILF� &RXQWULHV� WR�
HIIHFWLYHO\� SURWHFW� WKHLU� 7.(&�� � ,Q� ������ WKH� )RUXP� WUDGH�PLQLVWHUV� DJUHHG� WR� LPSOHPHQW� DQ�
$FWLRQ�3ODQ�WR�DVVLVW�)RUXP�,VODQG�&RXQWULHV��),&V��PHPEHUV���7KH�$FWLRQ�3ODQ�VHHNV�WR�DVVLVW�
),&V� WR� GHYHORS� SROLF\� DQG� GUDIW� OHJLVODWLRQ� EDVHG� RQ� WKH� 0RGHO� /DZ� DQG� WKH� 7UDGLWLRQDO�
%LRORJLFDO�5HVRXUFHV� IUDPHZRUN���� � ,W� DOVR� SURSRVHV� WR� HVWDEOLVK� D� UHJLRQDO� V\VWHP� RI� 7.(&�
SURWHFWLRQ�WR�PD[LPL]H�WKH�EHQHILWV�WR�3DFLILF�FRXQWULHV�LQ�ZD\V�QDWLRQDO�V\VWHPV�DUH�XQDEOH���

7KH� 0RGHO� /DZ� DLPV� WR� SURWHFW� WKH� ULJKWV� RI� WUDGLWLRQDO� RZQHUV� LQ� WKHLU� FXOWXUDO�
SURSHUWLHV�DQG�SURPRWHV�WUDGLWLRQ�EDVHG�FUHDWLYLW\�DQG�LQQRYDWLRQ��LQFOXGLQJ�FRPPHUFLDOL]DWLRQ�
WKHUHRI��VXEMHFW�WR�SULRU�DQG�LQIRUPHG�FRQVHQW�DQG�EHQHILW�VKDULQJ�����7KH�XQLTXH�IHDWXUH�RI�WKLV�
0RGHO�LV�WKDW�LW�FRPSOHPHQWV�DQG�GRHV�QRW�XQGHUPLQH�WKH�,3�UHJLPH�����7KH�0RGHO�/DZ�GHILQHV�
WUDGLWLRQDO�NQRZOHGJH�WR�LQFOXGH�SURSHUWLHV�RI�ERWK�WUDGLWLRQDO�DQG�LQGLJHQRXV�SHRSOHV�����7KLV�LV�
DQ� H[WHQVLYH�GHILQLWLRQ� WKDW� FRYHUV� ULJKWV� LQ�ZRUNV� WKDW� DUH�JHQHUDOO\�RXWVLGH� WKH� VFRSH�RI� WKH�
FRQYHQWLRQDO�,3�UHJLPH����

/LNH� WKH� FRQYHQWLRQDO� ,3� UHJLPH�� WKH�0RGHO�/DZ�DOORZV�SURSHUW\�KROGHUV� WR�SURGXFH��
SXEOLVK��SHUIRUP��EURDGFDVW�� WUDQVODWH�DQG�SXEOLVK� WKHLU�PDWHULDOV�RQ�DQ�HOHFWURQLF�GDWDEDVH�IRU�
HLWKHU� FRPPHUFLDO� RU� QRQ�FRPPHUFLDO� SXUSRVHV���� � 8QGHU� WKH� 0RGHO� /DZ� WKHVH� ULJKWV� DUH�
UHIHUUHG�WR�DV�7UDGLWLRQDO�&XOWXUDO�5LJKWV��7&5V��DQG�SURYLGH�H[FOXVLYH�ULJKWV�RYHU�WKHLU�FXOWXUDO�
SURSHUWLHV���0RUDO�ULJKWV�GHYHORSHG�IURP�7&5V�DUH�JLYHQ�LQGHSHQGHQW�UHFRJQLWLRQ�DV�IDU�DV�WKH\�
DUH�XVHG�IRU�QRQ�FRPPHUFLDO�SXUSRVHV�DQG�GXH�FRQVHQW�KDV�EHHQ�REWDLQHG���+RZHYHU��LI�WKH\�DUH�
XVHG� IRU� FRPPHUFLDO� SXUSRVHV�� WKHQ� WKH� XVHU�PXVW� DFNQRZOHGJH� WKH� VRXUFH� RI� WKH�7.(&� DQG�
VKDUH�EHQHILWV�ZLWK�WKH�WUDGLWLRQDO�RZQHUV����

7KH�0RGHO�/DZ�FUHDWHV�ERWK�FLYLO� DQG�FULPLQDO� VDQFWLRQV�DJDLQVW� WKH� LPSURSHU�XVH�RI�
7.(&�� �$�SHUVRQ�ZLOO�EH�FRPPLWWLQJ�DQ�RIIHQFH� LI�KH�RU� VKH�XVHV�7.(&� LQ�D�QRQ�FXVWRPDU\�
ZD\�ZLWKRXW�WKH�SULRU�LQIRUPHG�FRQVHQW�RI�WKH�WUDGLWLRQDO�RZQHUV�����$�SHUVRQ�FDQ�DOVR�EH�JXLOW\�
RI�DQ�RIIHQFH�LI�WKDW�SHUVRQ�HLWKHU�DFWV�RU�PDNHV�DQ�RPLVVLRQ�WKDW�LV�LQFRQVLVWHQW�ZLWK�WKH�PRUDO�
ULJKWV� RI� WKH� WUDGLWLRQDO� RZQHUV� LQ� UHODWLRQ� WR� 7.(&���� � 7KH� 0RGHO� /DZ� IXUWKHU� UHJXODWHV�

��� 3DFLILF� ,VODQG�)RUXP�6HFUHWDULDW�� 
7KH�3DFLILF� 3ODQ� IRU� 6WUHQJWKHQLQJ�5HJLRQDO�&RRSHUDWLRQ�
DQG�,QWHJUDWLRQ
�3RUW�0RUHVE\��������

��� 6HFUHWDULDW� RI� WKH� 3DFLILF� &RPPXQLW\�� ([SODQDWRU\� 0HPRUDQGXP� �� 
0RGHO� /DZ� IRU� WKH�
3URWHFWLRQ�RI�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQ�RI�&XOWXUH
 �2FHDQLD� �������SS����WR����

���LELG���SDJH�����
��� 7KH� GLVFXVVLRQ� RQ� WKH� GHILQLWLRQ� RI� WUDGLWLRQDO� DQG� LQGLJHQRXV� SHRSOH� IRU� WKH� SXUSRVH� RI�

GHILQLQJ�WUDGLWLRQDO�NQRZOHGJH�DQG�LQGLJHQRXV�NQRZOHGJH�FDQ�EH�IRXQG�IXUWKHU�RQ�LQ�WKLV�SDSHU��
���7KH�0RGHO�/DZ��VXSUD�QRWH����$UWLFOH������
���LELG���$UWLFOH�����
���LELG���$UWLFOH�����



'U�6DOYLQ�6��1DQG�

��

LPSURSHU�XVH�RI�VDFUHG�VHFUHW�PDWHULDOV���� �$�SHUVRQ�FRPPLWV�DQ�RIIHQFH�XQGHU�FODXVH�������LI�
WKH�SHUVRQ�LPSRUWV�RU�H[SRUWV�ZLWK�NQRZOHGJH�DQ�DUWLFOH�RU�RWKHU�WKLQJ�WKDW�UHODWHV�WR�WKH�7.(&�
RI�D�FRXQWU\���� �7KH�0RGHO�/DZ�DOVR�SURYLGHV�D�PHFKDQLVP�IRU� WUDGLWLRQDO�RZQHUV� WR� LQVWLWXWH�
FRXUW�SURFHHGLQJV�DJDLQVW�D�SHUVRQ�ZKR�PDNHV�QRQ�FXVWRPDU\�XVH�RI�WKHLU�7.(&�LQ�D�VLWXDWLRQ�
ZKHUH� WUDGLWLRQDO� RZQHUV� KDYH� QRW� JLYHQ� SULRU� DQG� LQIRUPHG� FRQVHQW�� � +RZHYHU�� LW� ZLOO� EH�
LQWHUHVWLQJ�WR�VHH�KRZ�WUDGLWLRQDO�SURSHUW\�KROGHUV�DUH�DEOH�WR�SURYH�WKDW�WKH\�DUH�WKH�WUXH�RZQHUV�
RI�D�SDUWLFXODU�7.(&���

%� 7+(�),-,�6,78$7,21�

)LML�LV�QRZ�DW�WKH�LQWHJUDO�VWDJH�RI�LQWURGXFLQJ�FRPSUHKHQVLYH�,3�ODZV���7KH�LPSHWXV�IRU�
WKLV� FRPHV� IURP� LWV� YDULRXV� LQWHUQDWLRQDO� ODZ� REOLJDWLRQV�� SDUWLFXODUO\� ZKHQ� LW� EHFDPH� D�
VLJQDWRU\�WR�:,32�LQ������DQG�VXEVHTXHQWO\�DFFHGHG�WR�WKH�:72�DQG�VLJQHG�WKH�$JUHHPHQW�RQ�
7UDGH�5HODWHG� $VSHFWV� RI� ,QWHOOHFWXDO� 3URSHUW\� 5LJKWV� �75,36�� LQ� ������ � ,Q� ����� )LML� DOVR�
UDWLILHG� WKH������&RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\� �&%'��� �7KH�&RQYHQWLRQ�DPRQJVW�RWKHU�
WKLQJV� UHFRJQL]HV� DQG� FDOOV� IRU� SUHVHUYDWLRQ� RI� WKH� UROH� RI� LQGLJHQRXV� FRPPXQLWLHV� LQ� WKH�
FUHDWLRQ� RI� WKHLU� ELRGLYHUVLW\�� LQGLJHQRXV� NQRZOHGJH� DQG� WHFKQRORJLHV� IRU� WKHLU� VXUYLYDO� DQG�
VXVWDLQDELOLW\���

)LML� KDV� DOVR� UDWLILHG� WKH� 81(6&2� ����� &RQYHQWLRQ� IRU� WKH� 6DIHJXDUGLQJ� RI� WKH�
,QWDQJLEOH� &XOWXUDO� +HULWDJH�� � 7KH� SURWHFWLRQ� RI� LQWDQJLEOH� &XOWXUDO� +HULWDJH� �,&+�� KDV� ORQJ�
EHHQ� QHJOHFWHG� LQ� )LML�� WKXV� LWV� LPSOHPHQWDWLRQ� LV� E\� IDU� WKH� ILUVW� DQG� RQO\� LQVWUXPHQW� WKDW�
DGGUHVVHV�VSHFLILFDOO\�WKH�LQWDQJLEOH�FXOWXUDO�KHULWDJH���$QRWKHU�LPSRUWDQW�FRQYHQWLRQ�ZKLFK�)LML�
LV�SDUW\� WR� LV� WKH� ,QWHUQDWLRQDO�/DERXU�2UJDQL]DWLRQ� �,/2��&RQYHQWLRQ�&RQFHUQLQJ� ,QGLJHQRXV�
DQG�7ULEDO�3HRSOHV�LQ�,QGHSHQGHQW�&RXQWULHV��&�������7KH�,/2�&RQYHQWLRQ�����UHFRJQL]HV�WKH�
SROLWLFDO� DQG� OHJDO� V\VWHPV�� ODQG� DQG� UHVRXUFH� ULJKWV�� DQG� FXOWXUDO�� OLQJXLVWLF� DQG� VSLULWXDO�
LGHQWLWLHV� RI� LQGLJHQRXV� SHRSOHV���� � 7KH� UHFRJQLWLRQ� RI� WKHVH� FRQYHQWLRQV� LQWURGXFHV� 7.(&�
GLPHQVLRQV�LQWR�WKH�GHEDWH�DQG�DOORZV�IDFWRUV�WR�EH�FRQVLGHUHG�LQ�WKH�HYHQWXDO�SURPXOJDWLRQ�RI�
FRPSUHKHQVLYH�,35�ODZV���

,Q� ������ WKH� *RYHUQPHQW� RI� )LML� UHFRJQL]HG� WKDW� 7.(&�� DOWKRXJK� LQ� H[LVWHQFH� IRU�
WKRXVDQGV�RI�\HDUV�� UHPDLQHG�EHUHIW�RI� OHJDO�SURWHFWLRQ�DQG�ZDV� 
DW� ULVN� IURP�SK\VLFDO� WKUHDWV��
VRFLDO�DQG�HFRQRPLF�WKUHDWV�DQG�SV\FKRORJLFDO�WKUHDWV�
����)LML�SURSRVHV�WR�XVH�WKH�3DFLILF�)RUXP�
0RGHO� /DZ� DQG� LPSOHPHQW� VXL� JHQHULV� OHJLVODWLRQ� WR� SURWHFW� WKH� LQWHOOHFWXDO� SURSHUW\� DQG�
FRPPXQDOO\�RZQHG�WUDGLWLRQDO�NQRZOHGJH�RI�WKH�LQGLJHQRXV�SHRSOH�RI�)LML���

7KLV� SURSRVHG� OHJLVODWLRQ� LV� H[SHFWHG� WR� VHUYH� GXDO� IXQFWLRQV�� � )LUVWO\�� LW�ZLOO� SURYLGH�
SURWHFWLRQ� WR� LQGLJHQRXV� NQRZOHGJH� IURP� PLVDSSURSULDWLRQ� DQG� QRQ�FXVWRPDU\� XVH� VXFK� DV�
FRPPHUFLDOL]DWLRQ�� � 6HFRQGO\�� WKH� SURSRVHG� OHJLVODWLRQ� DLPV� WR� VDIHJXDUG� LQGLJHQRXV� FXOWXUDO�
LQWDQJLEOH�KHULWDJH�IRU�VWDELOLW\���7KH�PDLQ�REMHFWLYH�RI�WKH�QHZ�ODZ�LV�WR�VDIHJXDUG�DQG�HQVXUH�
WKDW� 
LQGLJHQRXV� SHRSOH
� DUH� UHFRJQL]HG� DQG� DUH� QRW� H[SORLWHG� IRU� FRPPHUFLDO� JDLQ�� DQG� LI� VR��
VRPH�IRUP�RI�FRPSHQVDWLRQ�LV�SURYLGHG�IRU�WKH�XVH�RI�WKHLU�SURSHUWLHV�� �,W� LV�LPSRUWDQW�WR�QRWH�

���LELG���$UWLFOH�����
���LELG��&O�����������
���6WUDWKHUQ�3URSHUW\��6XEVWDQFH�DQG�(IIHFW��7KH�$OWKORQH�3UHVV��/RQGRQ��������DW������
��� ,/2� &RQYHQWLRQ� &RQFHUQLQJ� ,QGLJHQRXV� DQG� 7ULEDO� 3HRSOHV� LQ� ,QGHSHQGHQW� &RXQWULHV�

���6HSWHPEHU��������
�����QG�6HVVLRQ�RI�WKH�*HQHUDO�&RQIHUHQFH�RI�81(6&2�IRU�WKH�&RQYHQWLRQ�RI�WKH�6DIHJXDUGLQJ�

RI�,QWDQJLEOH�&XOWXUDO�+HULWDJH����WK�2FWREHU���������,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKH�SURSRVHG�OHJLVODWLRQ�
LV�LQ�WKH�HDUO\�VWDJHV�RI�SROLF\�IRUPXODWLRQ�OHDGLQJ�XS�WR�GUDIWLQJ��



3URWHFWLQJ�DQG�5HYLWDOL]LQJ�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQV�
RI�&XOWXUH��IRU�DQ�(TXLWDEOH�)XWXUH�LQ�)LML�

���

WKDW�WKH�SURSRVHG�OHJLVODWLRQ�LV�VWLOO�EHLQJ�GUDIWHG�DQG�LV�LQ�WKH�HDUO\�VWDJHV�RI�SROLF\�IRUPXODWLRQ�
OHDGLQJ�XS�WR�WKH�GUDIW�ELOO���

,9� 3(5&(,9('�:($.1(66�,1�7+(�352326('�02'(/�/$:��

7R�KDUPRQL]H�WKH�ZLGHQLQJ�JDS�FUHDWHG�E\�WKH�FRQYHQWLRQDO�,3�UHJLPH��)LML�GHFLGHG�WR�
FUHDWH�D�VXL�JHQHULV� UHJLPH�IRU� WKH�SURWHFWLRQ�RI� LWV� LQGLJHQRXV�NQRZOHGJH�DQG�H[SUHVVLRQV�RI�
FXOWXUH� �,.(&��� �$UJXDEO\�� WKH�0RGHO�/DZ�PD\� FRQWLQXH� WR� VXIIHU� IURP�SUDFWLFDO� GLIILFXOWLHV�
HYHQ� LI� LW� LV� LPSOHPHQWHG�� � 3HUKDSV WKH� 
PRVW� LPSRUWDQW� FRQVWUDLQW� WR� WKH� GHVLJQ� DQG�
LPSOHPHQWDWLRQ�RI�DQ�HIIHFWLYH�

VXL�JHQHULV

�V\VWHP�LV�WKDW�RI�VNLOO�DQG�H[SHUWLVH�LQ�OHJDO�GUDIWLQJ�
DQG�IXOO�NQRZOHGJH�RI�LWV�LPSOLFDWLRQ�LQ�QDWLRQDO�GHYHORSPHQW�DQG�LQWHUQDWLRQDO�FRRSHUDWLRQ�
��

$� 2%-(&7,9(�$1'�385326(�2)�7+(�02'(/�/$:

*HQHUDOO\�� WKH� REMHFWLYH� RI� DGRSWLQJ� D� VXL� JHQHULV� V\VWHP� LV� WR� UHPHG\� WKH� IDLOXUHV�
FUHDWHG�E\�WKH�,3�UHJLPH�DQG�DFFRPPRGDWH�WKH�LQWHUHVWV�RI�LQGLJHQRXV�RU�ORFDO�FRPPXQLWLHV�LQ�
SURWHFWLQJ�WKHLU�7.(&���&ODXVH������RI�WKH�)RUXP�0RGHO�/DZ�VWDWHV���

� 7KLV�$FW�GRHV�QRW�DIIHFW�RU�DSSO\� WR�FRQWUDFWV�� OLFHQFHV�RU�RWKHU� DJUHHPHQWV�
HQWHUHG� LQWR� E\� WUDGLWLRQDO� RZQHUV� EHIRUH� WKH� FRPPHQFHPHQW� RI� WKLV�$FW� LQ�
UHODWLRQ�WR�WKH�XVH�RI�WUDGLWLRQDO�NQRZOHGJH�RU�H[SUHVVLRQV�RI�FXOWXUH���

� $OWKRXJK� WKH� 0RGHO� /DZ� SURWHFWV� 7.(&�� LW� IDLOV� WR� SURYLGH� SURWHFWLRQ� WR� FXOWXUDO�
SURSHUW\�KROGHUV�ZKR�KDYH�SUHYLRXVO\�ORVW�WKHLU�7.(&�WR�QRQ�FXVWRPDU\�RZQHUV�RU�WKLUG�SDUWLHV�
DV� D� UHVXOW� RI� XQVFUXSXORXV� GHDOV� RU� WKURXJK� XQIDLU� FRQWUDFWV�� � 7KH� $FW� IDLOV� WR� SURYLGH� DQ\�
PHFKDQLVP�IRU�FXVWRP�RZQHUV�WR�UHFRXS�WKHLU�FXOWXUDO�ULJKWV���)RU�H[DPSOH��WKH�.DYD�SODQW��XVHG�
E\�)LMLDQ�LQGLJHQRXV�SHRSOH�IRU�WUDGLWLRQDO�DQG�PHGLFLQDO�KHUEV�IRU�FHQWXULHV��KDV�EHHQ�SDWHQWHG�
E\�LQWHUQDWLRQDO�SKDUPDFHXWLFDO�FRUSRUDWLRQV��VXFK�DV�/¶2UHDO��ZLWKRXW�DFNQRZOHGJPHQW�RU�GXH�
FRPSHQVDWLRQ� EHLQJ� SURYLGHG� WR� )LMLDQ� SHRSOH���� � ,W� ZLOO� EH� LQWHUHVWLQJ� WR� VHH� KRZ� )LML� ZLOO�
SURWHFW� LWV� LQWHUHVW� LQ� WKLV� SODQW� DJDLQVW� VXFK� LQWHUQDWLRQDO� FRPSDQLHV�� � 7KH� 0RGHO� /DZ� KDV�
WKHUHIRUH�WXUQHG�D�EOLQG�H\H�RQ�ZKDW�FRXOG�KDYH�EHHQ�DQ�LQIULQJHPHQW�RI�7.(&���

��� -$� (NSHUH�� 
6XL� *HQHULV� 6\VWHPV�� 7KH� &DVH� RI� WKH�2$8�0RGHO� /DZ� RQ� WKH� 3URWHFWLRQ� RI�
5LJKWV� RI� ORFDO� &RPPXQLWLHV�� )DUPHUV� DQG� %UHHGHUV� DQG� )RU� WKH� 5HJXODWLRQ� RI� $FFHVV� WR� %LRORJLFDO�
5HVRXUFHV
��,QWHUQDWLRQDO�6HPLQDU�RQ�6\VWHPV�IRU�WKH�3URWHFWLRQ�RI�7UDGLWLRQDO�.QRZOHGJH��1HZ�'HOKL���
��$SULO��������

���7KH�0RGHO�/DZ��VXSUD��QRWH����$UWLFOH�������
���7KHUH�DUH�D�QXPEHU�RI�LQWHUQDWLRQDO�FRPSDQLHV�VHHNLQJ�WR�SDWHQW�NDYD�DV�D�PHDQV�RI�WUHDWLQJ�

KDLU�ORVV�LQ�WKH�8QLWHG�6WDWHV��&DQDGD��-DSDQ��&KLQD��*HUPDQ\��)UDQFH��,WDO\��WKH�8QLWHG�.LQJGRP��6SDLQ��
+XQJDU\�� DQG� 3RODQG� �(7&� *URXS� ������� � 7KHUH� LV� D� ORQJ� OLVW� RI� H[DPSOHV� RI� RWKHU� PXOWLQDWLRQDO�
FRPSDQLHV�� LQFOXGLQJ� :LOOPDU� 6FKZDEH� *PE+�� $PHULFDQ� +RPH� 3URGXFWV�� 0HUFN�� 3IL]HU�� 5KRQH�
3RXOHQF�� 6PLWK.OLQH�%HHFKDP��%RHKULQJHU� ,QJHOKHLP�� DQG�0RQVDQWR�� HQGHDYRXULQJ� WR� LGHQWLI\� XQLTXH�
DVSHFWV�DQG�XVHV�RI�NDYD�WR�ZKLFK�WKH\�FDQ�FODLP�H[FOXVLYH�RZQHUVKLS���WKHVH�TXDOLWLHV�UDQJH�IURP�KRZ�
WKH� SRZGHU� LV� SUHSDUHG� IURP� WKH� URRW� WR� D� ZKROH� YDULHW\� RI� VSHFLILF� DSSOLFDWLRQV�� � 6HH� IXUWKHU� (OLVD�
7XLORPD��
.DYD��3LSHU�0HWK\VWLFXP��DQG�%HQHILW�6KDULQJ
��7KH�/HJDO�/DOL���������
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7KH� )LMLDQ� 0RGHO� ODZ� RQO\� SURSRVHV� WR� SURWHFW� )LMLDQ� �LQGLJHQRXV�� SURSHUWLHV� DQG�
LQWHUHVWV���� � 7KLV� OHDYHV� RWKHU� HWKQLFLWLHV¶� �PDLQO\� ,QGLDQ� VRFLHWLHV�� FXOWXUDO� SURSHUWLHV� HLWKHU�
XQSURWHFWHG�RU�SURWHFWHG�XQGHU� WKH�FXUUHQW� ,35�V\VWHP� LQKHUHQWO\�XQVXLWDEOH� IRU�7.(&�� �7KLV�
PHDQV�WKDW�D�SHUVRQ�LV�UHTXLUHG�WR�EH�D�GHVFHQGDQW�RI�D�1DWLYH�)LMLDQ�WR�UHFHLYH�SURWHFWLRQ�XQGHU�
WKH�SURSRVHG�$FW�� �7KH�$FW�XVHV� WKH�SKUDVH� 
WUDGLWLRQDO�NQRZOHGJH
�EXW� OLPLWV� WKH�GHILQLWLRQ�RI�
WUDGLWLRQDO� NQRZOHGJH�RQO\� WR� LQGLJHQRXV�SHRSOH�� �7KHUH� LV� DQ�RQJRLQJ�GHEDWH� DV� WR� WKH� H[DFW�
PHDQLQJ�RI�WKH�FRQFHSW�
WUDGLWLRQDO�SHRSOHV�DQG�LQGLJHQRXV�SHRSOHV
��EXW�WKLV�SDSHU�HVFKHZV�WKH�
XVH�RI�WKHVH�WZR�ZRUGV�DV�V\QRQ\PRXV���,/2�&RQYHQWLRQ�����GHILQHV�
LQGLJHQRXV�SHRSOHV
�DV���

� >3@HRSOHV� LQ� LQGHSHQGHQW� FRXQWULHV� ZKR� DUH� UHJDUGHG� DV� LQGLJHQRXV� RQ�
DFFRXQW� RI� WKHLU� GHFHQW� IURP� SRSXODWLRQV� ZKLFK� LQKDELWHG� WKH� FRXQWU\�� RU�
JHRJUDSKLFDO�UHJLRQ�WR�ZKLFK�WKH�FRXQWU\�EHORQJV��DW�WKH�WLPH�RI�FRQTXHVW�RU�
FRORQL]DWLRQ� RU� WKH� HVWDEOLVKPHQW� RI� SUHVHQW� VWDWH� ERXQGDULHV� DQG� ZKR�
LUUHVSHFWLYH� RI� WKHLU� OHJDO� VWDWXV�� UHWDLQ� VRPH� RU� DOO� RI� WKHLU� RZQ� VRFLDO��
HFRQRPLF��FXOWXUDO�DQG�SROLWLFDO�LQVWLWXWLRQV��

$FFRUGLQJ�WR�0XJDEH�WUDGLWLRQ�SHRSOHV�DUH����

� >7@KRVH�ZKR�KROG�DQ�XQZULWWHQ�FRUSV�RI�ORQJ�VWDQGLQJ�FXVWRPV��EHOLHIV��ULWXDOV�
DQG�SUDFWLFHV�WKDW�KDYH�EHHQ�KDQGHG�GRZQ�IURP�SUHYLRXV�JHQHUDWLRQV�� �7KH\�
GR� QRW� QHFHVVDULO\� KDYH� FODLP� RI� SULRU� WHUULWRULDO� RFFXSDQF\� WR� WKH� FXUUHQW�
KDELWDW��WKDW�LV��WKH\�FRXOG�EH�UHFHQW�LPPLJUDQWV�«���

,QGLDQV�DUJXDEO\�DUH�QRW�WHUULWRULDO�RFFXSDQWV�RI�)LML��EXW�KDYH�OLYHG�LQ�)LML�IRU�PRUH�WKDQ�
���� \HDUV� VLQFH� WKHLU� DUULYDO� LQ� ������ � 6LQFH� WKHQ�� WKH� ,QGLDQV� KDYH� GHYHORSHG� WKHLU� RZQ�
WUDGLWLRQDO�DJULFXOWXUDO�DQG�PHGLFDO�NQRZOHGJH��ELRGLYHUVLW\�UHODWHG�NQRZOHGJH��DQG�H[SUHVVLRQV�
RI� IRONORUHV� WKDW� KDYH� EHHQ� WUDQVPLWWHG� IURP� JHQHUDWLRQ� WR� JHQHUDWLRQ�� � ,Q� DFFHSWLQJ� WKLV�
GHILQLWLRQ�� LW� FDQ� EH� DUJXHG� WKDW� )LML�ERUQ� ,QGLDQV� DQG� RWKHU� PLQRULW\� FLWL]HQV� RI� )LML� DUH� QRW�
QHFHVVDULO\�LQGLJHQRXV�SHRSOHV��ZKHUHDV�QDWLYH�)LMLDQV��QRZ�NQRZQ�DV�L7DXNHL����DUH�WUDGLWLRQDO�
SHRSOHV�� � 7KH� TXHVWLRQ� WKDW� QHHGV� WR� EH� DVNHG� LV� ZK\� WKH� SURSRVHG�$FW� IDLOV� WR� SURWHFW� )LML�
,QGLDQV
�LQWHUHVW�LQ�WKHLU�7.(&����

��� 
*RLQJ� %DFN� WR� 2XU� 5RRWV
�� ����� 1HZ� 'DZQ� ���� 0DUFK� ������� DYDLODEOH� RQOLQH� DW��
KWWS���ZZZ�JRRJOH�FR�LQ�XUO"VD W	UFW M	T QHZ���GDZQ���JRLQJ���EDFN���WR���RXU���URRWV	V
RXUFH ZHE	FG �	YHG �&&$4)M$$	XUO KWWS��$��)��)ZZZ�ILML�JRY�IM��)LQGH[�SKS��)RSWLRQ
��'FRPBGRFPDQ���WDVN��'GRFBGRZQORDG���JLG��'������,WHPLG��'���	HL E\S97�:8+2
;G�465KBQ7'4	XVJ $)4M&1+.DN�QH\'*�%�-S\�5)�YV%�WK]J	VLJ� *F[LFK\V)L%BJG=�E��NK
Z�DFFHVVHG����)HEUXDU\�������

��� ,/2�&RQYHQWLRQ�&RQFHUQLQJ� ,QGLJHQRXV�DQG�7ULEDO�3HRSOHV� LQ� ,QGHSHQGHQW�&RXQWULHV� �-XQH�
�������$UWLFOH����

��� -RKQ� 0XJDEH�� 
,QWHOOHFWXDO� 3URSHUW\� DQG� 7UDGLWLRQDO� .QRZOHGJH�� $Q� ([SORUDWLRQ� LQ�
,QWHUQDWLRQDO� 3ROLF\� 'LVFRXUVH
� �:,32� ������� DYDLODEOH� RQOLQH� DW��
KWWS���ZZZ�ZLSR�LQW�WN�HQ�KU�SDQHOGLVFXVVLRQ�SDSHUV�SGI�PXJDEH�SGI��DFFHVVHG����)HEUXDU\�������

���7KH�FXUUHQW�*RYHUQPHQW�KDV�RUGHUHG�WKDW�DOO�ZULWWHQ�ODZV��LQFOXGLQJ�WKH�WLWOHV�RI�DQ\�ZULWWHQ�
ODZ��DQG�DOO�6WDWH�GRFXPHQWV�RI�DQ\�QDWXUH�GHOHWH�WKH�ZRUG�
QDWLYH
�ZKHUHYHU�LW�DSSHDUV�DQG�UHSODFH�LW�ZLWK�
WKH�ZRUG�
L7DXNHL
�� �)RU�H[DPSOH��7KH�1DWLYH�/DQGV��$PHQGPHQW��'HFUHH�������DQG�1DWLYH�/DQG�7UXVW�
�$PHQGPHQW��'HFUHH�������PDGH�FRQVHTXHQWLDO�FKDQJHV�WR�WKH�1DWLYH�/DQGV�$FW�DQG�1DWLYH�/DQGV�7UXVW�
$FW�UHVSHFWLYHO\�E\�UHQDPLQJ�WKH�1DWLYH�/DQGV�$FW�DV�L7DXNHL�/DQGV�$FW�DQG�DPHQGLQJ�WKH�1DWLYH�/DQGV�
$FW�DQG�DOO�VXEVLGLDU\�OHJLVODWLRQ�PDGH�XQGHU�WKDW�$FW��E\�GHOHWLQJ�WKH�ZRUG�
QDWLYH
�ZKHUHYHU�LW�DSSHDUV�
DQG�UHSODFLQJ�LW�ZLWK�WKH�ZRUG�
L7DXNHL�
�
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���

$V� IDU� DV� WUDGLWLRQDO� NQRZOHGJH� DQG� LQGLJHQRXV� NQRZOHGJH� DUH� FRQFHUQHG�� WKH� :RUOG�
,QWHOOHFWXDO�3URSHUW\�2UJDQL]DWLRQ��:,32��XVHV�WKH�WHUP�WUDGLWLRQDO�NQRZOHGJH�WR�����

>5@HIHU�WR�WUDGLWLRQ�EDVHG�OLWHUDU\��DUWLVWLF�RU�VFLHQWLILF�ZRUNV��SHUIRUPDQFHV��
LQYHQWLRQV�� VFLHQWLILF� GLVFRYHULHV�� GHVLJQV�� � PDUNV�� QDPHV� DQG� V\PEROV��
XQGLVFORVHG� LQIRUPDWLRQ�� DQG� DOO� RWKHU� WUDGLWLRQ�EDVHG� LQQRYDWLRQV� DQG�
FUHDWLRQV� UHVXOWLQJ� IURP� LQWHOOHFWXDO� DFWLYLW\� LQ� WKH� LQGXVWULDO�� VFLHQWLILF��
OLWHUDU\� RU� DUWLVWLF� ILHOGV�� � 
7UDGLWLRQ�EDVHG
� UHIHUV� WR� NQRZOHGJH� V\VWHPV��
FUHDWLRQV�� LQQRYDWLRQV� DQG� FXOWXUDO� H[SUHVVLRQV�ZKLFK�� KDYH�JHQHUDOO\� EHHQ�
WUDQVPLWWHG� IURP� JHQHUDWLRQ� WR� JHQHUDWLRQ�� DUH� JHQHUDOO\� UHJDUGHG� DV�
SHUWDLQLQJ�WR�D�SDUWLFXODU�SHRSOH�RU�LWV�WHUULWRU\��DQG�DUH�FRQVWDQWO\�HYROYLQJ�
LQ�UHVSRQVH�WR�D�FKDQJLQJ�HQYLURQPHQW��>HPSKDVLV�DGGHG@��

7KH�81(3�GHILQHV�LQGLJHQRXV�NQRZOHGJH�DV�NQRZOHGJH�WKDW�LV�KHOG�DQG�XVHG�E\�SHRSOH�
ZKR� LGHQWLI\� WKHPVHOYHV� DV� LQGLJHQRXV� RI� D� SODFH� EDVHG� RQ� D� 
FRPELQDWLRQ� RI� FXOWXUDO�
GLVWLQFWLYHQHVV� DQG� SULRU� WHUULWRULDO� RFFXSDQF\� UHODWLYH� WR� D�PRUH� UHFHQWO\�DUULYHG� SRSXODWLRQ�
ZLWK�LWV�RZQ�GLVWLQFW�DQG�VXEVHTXHQWO\�GRPLQDQW�FXOWXUH�
��� �7KLV�PHDQV�WKDW� LQGLJHQRXV�)LMLDQ�
DQG� ,QGLDQ� NQRZOHGJH� LV� WUDGLWLRQDO� NQRZOHGJH� EXW� )LML�,QGLDQV¶� WUDGLWLRQDO� NQRZOHGJH� LV� QRW�
LQGLJHQRXV� NQRZOHGJH�� � $V� 0XJDEH� DUJXHV�� WUDGLWLRQDO� NQRZOHGJH� LV� DOO� NQRZOHGJH� DQG�
SUDFWLFHV� 
ZKHWKHU� H[SOLFLW� RU� LPSOLFLW�� XVHG� LQ�PDQDJHPHQW�RI� VRFLR�HFRQRPLF� DQG� HFRORJLFDO�
IDFHWV�RI� OLIH�
� �7KXV�DOWKRXJK� WKH�SURSRVHG�$FW� LV� LQ� OLQH�ZLWK� WKH�SROLF\� LQWHQGHG�EHKLQG� WKH�
0RGHO�/DZ�WR�SURWHFW�7.(&��LW�IDLOV�WR�UHFRJQL]H�DQG�SURWHFW�DOO�WUDGLWLRQDO�NQRZOHGJH�H[LVWLQJ�
LQ�)LML���

)LJXUH����7KH�7UDGLWLRQDO�.QRZOHGJH�DQG�&XOWXUDO�+HULWDJH�6\VWHP�

6RXUFH��:,32�)DFW�)LQGLQJ�0LVVLRQ�RQ�,QWHOOHFWXDO�3URSHUW\�DQG��
7UDGLWLRQDO�.QRZOHGJH�������������

��� :,32� ,QWHUJRYHUQPHQWDO� &RPPLWWHH� RQ� ,QWHOOHFWXDO� 3URSHUW\� DQG� *HQHWLF� 5HVRXUFHV��
7UDGLWLRQDO� .QRZOHGJH� DQG� )RONORUH�� *ORVVDU\� RI� .H\� 7HUPV� 5HODWHG� WR� ,QWHOOHFWXDO� 3URSHUW\� DQG�
7UDGLWLRQDO�.QRZOHGJH��:,32�*57.)�,&����,1)�����*HQHYD��������

��� 7UDGLWLRQDO� )RUHVW�UHODWHG� .QRZOHGJH�� &RQWULEXWLRQ� E\� WKH� ([HFXWLYH� 6HFUHWDU\� WR� WKH�
3UHSDUDWLRQ�RI�WKH�5HSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�IRU�3URJUDPPH�(OHPHQW�,���RI�WKH�,QWHUJRYHUQPHQWDO�
3DQHO�RQ�)RUHVWV��81(3�&%'�&23���,QI�����$QQH[����
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7.(&�GRHV�QRW�EHORQJ�WR�DQ\�RQH�SDUWLFXODU�LQGLYLGXDO���1RUPDOO\�WKH�ZKROH�FRPPXQLW\�RU�
JURXS�KDV�SURSULHW\�ULJKWV�RYHU�7.(&���7KH�QDWXUH�RI�7.(&�PDNHV�LW�GLIILFXOW�WR�LGHQWLI\�DQG�
FDWHJRUL]H�LQ�D�V\VWHPDWLF�PDQQHU���7KH�0RGHO�/DZ�GHILQHV�WUDGLWLRQDO�RZQHUV�RI�7.(&�DV�WKH�
JURXSV�� FODQ� RU� FRPPXQLW\� RI� SHRSOH�� RU� LQGLYLGXDOV� LQ� ZKRP� WKH� FXVWRG\� RU� SURWHFWLRQ� RI�
7.(&� LV� HQWUXVWHG� LQ�DFFRUGDQFH�ZLWK� WKH�FXVWRPDU\� ODZ�DQG�SUDFWLFHV�RI� WKDW�JURXS��FODQ�RU�
FRPPXQLW\�����:KLOH�WKH�$FW�DWWHPSWV�WR�GHILQH�WUDGLWLRQDO�RZQHUVKLS�EDVHG�RQ�FXVWRPDU\�ODZ��
LW�ZLOO�EH�GLIILFXOW�WR�SURYH�ZLWK�SUHFLVLRQ�ZKR�LV�WKH�WUXH�RZQHU�RI�D�SDUWLFXODU�7.(&��

$V� 0LVLZDLQL� H[SODLQV�� WKH� 
GLVSXWH� EHWZHHQ� PHPEHUV� RI� ORFDO� FRPPXQLW\� UHJDUGLQJ�
RZQHUVKLS� LV� TXLWH� D� FKDOOHQJH� VLQFH� LW� FDQ� DIIHFW� WKH� LQWHJULW\� RI� LQIRUPDWLRQ� SURYLGHG� E\�
RULJLQDO� FXVWRGLDQV� RI� LQIRUPDWLRQ¶V�
��� � )RU� H[DPSOH�� LQGLJHQRXV� )LMLDQV� DUH� GLYLGHG� LQWR� ���
SURYLQFHV��ZKLFK�DUH�WKHQ�GLYLGHG�LQWR����VXEGLYLVLRQV�NQRZQ�DV� WLNLQD�RU�GLVWULFWV���� �$W�HDFK�
OHYHO��WKHUH�DUH�EURDG�FKDUDFWHULVWLFV�SHFXOLDU�WR�VSHFLILF�JURXSV���,W�PHDQV�WKDW�VRPH�GLDOHFWV�DUH�
ODUJHO\�XQLQWHOOLJLEOH�LQ�RWKHU�UHJLRQV���$OWKRXJK�WKHVH�GLDOHFWV�FRXOG�EH�FDWHJRUL]HG�DFFRUGLQJ�
WR� SURYLQFHV�� LW�ZRXOG� EH� GLIILFXOW� WR� LGHQWLI\�ZLWK� SUHFLVLRQ�ZKLFK� VSHFLILF� JURXS� LV� WKH� WUXH�
RZQHU�RI�WKHVH�GLDOHFWV���

'� '2&80(17$7,21�$1'�$5&+,9,1*�2)�,17$1*,%/(�&8/785$/�+(5,7$*(

7KH� 0LQLVWU\� RI� )LMLDQ� $IIDLUV� LV� LQ� WKH� SURFHVV� RI� FRQGXFWLQJ� FXOWXUDO� PDSSLQJ� RI�
GLYHUVH� LQWDQJLEOH� FXOWXUDO� KHULWDJH� �,&+�� DQG� LQGLJHQRXV� NQRZOHGJH� WKDW� H[LVW� ZLWKLQ� WKH�
LQGLJHQRXV�FXOWXUH�� �7KH�PDLQ�REMHFWLYH�RI�FXOWXUDO�PDSSLQJ� LV� WR�FUHDWH�D�QDWLRQDO� UHJLVWU\�RI�
H[LVWLQJ�7.(&�DQG�LWV�KROGHUV���6HFRQGO\��LW�DLPV�WR�FUHDWH�DQG�EXLOG�OLQNV�EHWZHHQ�FXVWRGLDQV�
DQG� WKH� \RXQJHU� JHQHUDWLRQ� LQ� RUGHU� WR� HQFRXUDJH� WKH� WUDQVPLVVLRQ� RI� NQRZOHGJH� DQG� NQRZ�
KRZ�UHODWHG� FXOWXUDO� H[SUHVVLRQV�� ZKLFK� DUH� LQ� GDQJHU� RI� GLVDSSHDULQJ���� � :KLOH� WKLV� LV� D�
UHPDUNDEOH� VWHS� WRZDUGV� LGHQWLI\LQJ�7.(&�DQG� LWV� RZQHUV�� WKH� FKDOOHQJH�ZLOO� EH� DVFHUWDLQLQJ�
WKH�UHOLDELOLW\�DQG�FUHGLELOLW\�RI�WKHVH�ILQGLQJV���7KHUH�DUH�PDQ\�VDFUHG�IRUPV�RI�7.(&�WKDW�WKH�
RZQHUV� GR� QRW� ZDQW� QRQ�FXVWRPDU\� SHUVRQV� WR� YLHZ� RU� DFFHVV�� � 7KH� XVH� RI� VDFUHG� VLWHV��
UHSDWULDWLRQ� DQG� UHEXULDO� RI� KXPDQ� UHPDLQV�� IRU� LQVWDQFH�� FRQVWLWXWHV� VDFUHG� FXOWXUDO� SURSHUW\��
7KLV�YLHZ��KRZHYHU��LV�H[WUHPHO\�GLIILFXOW�WR�LQFRUSRUDWH�LQWR�WKH�OHJDO�SDUDPHWHUV�RI�µFXOWXUH¶��

7KH�DGYDQFHPHQW�RI� WHFKQRORJ\�FDQ�DOVR�WKUHDWHQ�WKH�VHFXULW\�RI�7.(&�DYDLODEOH�LQ�D�
GDWDEDVH�� � (VWDEOLVKPHQW� RI� D� WUDGLWLRQDO� NQRZOHGJH� GDWDEDVH� GRHV� QRW� VROYH� WKH� SUREOHP� RI�
DFWXDOO\�GHWHUPLQLQJ�,3�RZQHUVKLS���&XOWXUDO�PDSSLQJ�DLPV�WR�OLPLW�WKH�GLIILFXOW\�RI�RZQHUVKLS��
\HW� WKH� SUREOHPV� RI� RZQHUVKLS� �HVSHFLDOO\� LQ� UHFRJQL]LQJ� FRPPXQLW\� RU� FROOHFWLYH� RZQHUVKLS�
DQG�ZKHWKHU�WKLV�LV�GHVLUDEOH�RU�DSSURSULDWH��ZLOO�SHUVLVW���4XHVWLRQV�FDQ�EH�UDLVHG�DV�WR�KRZ�WR�
SURWHFW� DOO� WKH� LQIRUPDWLRQ� DYDLODEOH� RQ� WKH� GDWDEDVH�� VLQFH� RSHUDWLRQ� RI� WKH� GDWDEDVH� ZLWKLQ�
FXUUHQW� ,3� SDUDGLJPV� ZRXOG� PHDQ� WKDW� WKH� LQIRUPDWLRQ� FRQWDLQHG� ZLWKLQ� ZRXOG� IDOO� LQWR� WKH�
SXEOLF�GRPDLQ���

���7KH�0RGHO�/DZ��VXSUD�QRWH����$UWLFOHV����
���0LVLZDLQL�4HUHTHUHWDEXD��
&XOWXUDO�0DSSLQJ��$Q�$SSURDFK�WR�6DIHJXDUGLQJ�,QGLJHQRXV�)LMLDQ�

,QWDQJLEOH� &XOWXUDO� +HULWDJH
� �,QWHUQDWLRQDO� 3DUWQHUVKLS� 3URJUDPPH� IRU� 6DIHJXDUGLQJ� RI� ,QWDQJLEOH�
&XOWXUDO�+HULWDJH��7RN\R��������-DQXDU\��������

���55 1D\DFDNDORX��/HDGHUVKLS�LQ�)LML��,QVWLWXWH�RI�3DFLILF�6WXGLHV�LQ�WKH�8QLYHUVLW\�RI�WKH�6RXWK�
3DFLILF�283��0HOERXUQH��������SDJH�����

���6LSLULDQR�1HPDQL��7UDLQLQJ�:RUNVKRS�RQ�)LHOG�5HVHDUFK�0HWKRGRORJ\�'HVLJQHG�IRU�&XOWXUDO�
0DSSLQJ� )LHOG� 2IILFHUV�� 0LQLVWU\� RI� )LMLDQ� $IIDLUV�� &XOWXUH� DQG� +HULWDJH�� 3URYLQFLDO� 'HYHORSPHQW��
,QVWLWXWH�RI�)LMLDQ�/DQJXDJH�DQG�&XOWXUH��6XYD��������



3URWHFWLQJ�DQG�5HYLWDOL]LQJ�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQV�
RI�&XOWXUH��IRU�DQ�(TXLWDEOH�)XWXUH�LQ�)LML�

���

7KHUH�DOVR�UHPDLQV�WKH�IXUWKHU�SUREOHP�RI�GHFRQWH[WXDOL]LQJ�NQRZOHGJH�DQG�NQRZOHGJH�
SUDFWLFHV� IURP� WKH� ORFDOV� WKDW� DFWXDOO\� PDNH� LW� PHDQLQJIXO�� � 7KHUHIRUH�� SROLF\PDNHUV� PXVW�
FRQVLGHU�TXHVWLRQV�VXFK�DV���:KHUH�ZLOO�WKH�GDWDEDVHV�EH�ORFDWHG"��:LOO�LQGLJHQRXV�SHRSOHV�EH�
DEOH�WR�DFFHVV�WKHP�HDVLO\"��:KR�GRHV�WKH�UHFRUGLQJ"��:KDW�NLQG�RI�OLWHUDF\�VXSSRUW��GLJLWDO�RU�
RWKHU��LV�WR�EH�SURYLGHG�WR�SDUWLFLSDWLQJ�FRPPXQLWLHV"��

(� 3527(&7,21�%(<21'�1$7,21$/�/$:6

7KH� SURSRVHG� OHJLVODWLRQ� LQ� TXHVWLRQ� ZLOO� DOVR� IDFH� GLIILFXOWLHV� LQ� SURWHFWLQJ� 7.(&�
EH\RQG� QDWLRQDO� MXULVGLFWLRQ�� � 7KLV� LV� EHFDXVH� WKH� SURSRVHG� 0RGHO� /DZ� SULPDULO\� DLPV� WR�
SURYLGH� SURWHFWLRQ� DW� WKH� QDWLRQDO� OHYHO�� � 6LPXOWDQHRXVO\�� WUDGLWLRQDO� DQG� FRPPHUFLDO� XVHV� RI�
7.(&�DUH�LQWHQVLI\LQJ�DQG�IDOOLQJ�SUH\�WR�SKHQRPHQD�VXFK�DV�ELRSURVSHFWLQJ�DQG�ELRSLUDF\�RQ�
DQ�LQWHUQDWLRQDO�OHYHO���$V�*ULIILWK�H[SODLQV����

)UHTXHQWO\�H[SORLWDWLRQ�RI� WUDGLWLRQDO�NQRZOHGJH�DQG�FXOWXUH�RFFXUV�RXWVLGH�RI�
HQDFWLQJ�FRXQWLHV��VR�LW�LV�LPSRUWDQW�WKDW�3DFLILF�,VODQG�FRXQWULHV�ILQG�D�VROXWLRQ�
WR� SURWHFW� WUDGLWLRQDO� NQRZOHGJH� DQG� H[SUHVVLRQV� RI� FXOWXUH� EHWZHHQ� WKH�
GLIIHUHQW�FRXQWULHV�RI�WKH�UHJLRQ���

0RUHRYHU��3DFLILF�&RXQWULHV�FDQQRW�DGHTXDWHO\�DGGUHVV�VXFK�LQIULQJHPHQWV��XQOHVV� WKHUH�
LV�D�V\VWHP�WR�DGGUHVV�WKHP�XQGHU�D�VXL�JHQHULV�LQWHUQDWLRQDO�WUHDW\�RQ�WUDGLWLRQDO�NQRZOHGJH��$V�
2OVRQ�H[SODLQV����

:KLOH� D� UHJLRQDO� V\VWHP� RI� SURWHFWLRQ� ZRXOG� JR� VRPH� ZD\� WR� DGGUHVVLQJ�
LQIULQJHPHQWV�WKDW�WDNH�SODFH�EHWZHHQ�FRXQWULHV�WKDW�DUH�D�SDUW�RI�WKDW�V\VWHP��LW�
FDQ¶W�DGGUHVV�LQIULQJHPHQWV�EH\RQG�WKDW�� �+HQFH�� WKH�QHHG�IRU�DQ�LQWHUQDWLRQDO�
WUHDW\�WR�DGGUHVV�WKH�SUREOHP�RQ�D�JOREDO�OHYHO�LV�YLWDO��

,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKH�SURWHFWLRQ�RI�VXFK�WUHDW\�ZLOO�RQO\�EH�DFFRUGHG�WR�FRXQWULHV�
WKDW� DUH� VLJQDWRULHV� WR� WKLV� WUHDW\�� � 7KHUHIRUH�� LQ� RUGHU� WR� SURYLGH� FRPSOHWH� DQG� HIIHFWLYH�
SURWHFWLRQ�RI�LWV�7.(&��)LML�PXVW�ZRUN�KDQG�LQ�KDQG�ZLWK�RWKHU�3DFLILF�,VODQG�&RXQWULHV�LQ�WKH�
UHJLRQ�WR�GHIHQG�LWV�LQWHUHVWV���3HUKDSV�WKH�SODQ�DJUHHG�E\�WKH�3DFLILF�,VODQGV�)RUXP�6HFUHWDULDW�
FRXOG�EH�EHQHILFLDO�DV�LW�DLPV�WR�LQWHJUDWH�DOO�3DFLILF�FRXQWULHV�LQ�WKH�HIIRUW�WR�SURWHFW�7.(&���

9� )5$0(:25.�)25�6833/(0(17$5<�62/87,216�

7KH� SURSRVHG� 0RGHO� /DZ� DGRSWHG� E\� )LML� WR� SURWHFW� LWV� ,.(&� IURP� H[SORLWDWLRQ�
XQIRUWXQDWHO\�VWLOO�SRVHV�SUDFWLFDO�GLIILFXOWLHV���3HUKDSV�WKH�PRVW�LPSRUWDQW�FKDOOHQJHV�WKH�SROLF\�
LPSOHPHQWHUV�ZLOO�HQFRXQWHU�ZLWK�VXFK�D�VXL�JHQHULV�V\VWHP�LV�WKH�DELOLW\�WR�SURGXFH�SURRI�WKDW�D�
VXL�JHQHULV�UHJLPH�LV�DEOH�WR�SURYLGH�DQ�
HIIHFWLYH
�V\VWHP�RI�SURWHFWLRQ���7KHUHIRUH��LQ�RUGHU�WR�
IXOO\�DQG�HIIHFWLYHO\�SURWHFW�WKH�,.(&�RI�ORFDO�FRPPXQLWLHV��)LML�QHHGV�WR�XWLOL]H�RWKHU�DYDLODEOH�
OHJDO� PHFKDQLVPV�� � 7KH� &RQYHQWLRQ� RQ� %LRORJLFDO� 'LYHUVLW\�� ������ WKH� (QYLURQPHQW�

��� -DQH�$QGHUVRQ�� ,QGLJHQRXV�7UDGLWLRQDO�.QRZOHGJH�DQG�,QWHOOHFWXDO�3URSHUW\��&HQWUH� IRU� WKH�
6WXG\� RI� 7KH� 3XEOLF� 'RPDLQ�� 'XNH� 8QLYHUVLW\� 6FKRRO� RI� /DZ� �������� DYDLODEOH� RQOLQH� DW��
KWWS���ZZZ�ODZ�GXNH�HGX�FVSG�LWNSDSHU�DFFHVVHG����)HEUXDU\�������

��� 3UHVV� UHOHDVH�� 6HFUHWDULDW� RI� WKH� 3DFLILF�&RPPXQLW\�� &XOWXUDO�$IIDLUV� 3URJUDPPH�� DYDLODEOH�
RQOLQH�DW��KWWS���O\ULV�VSF�LQW�UHDG�PHVVDJH"LG ������DFFHVVHG����0D\�������

���7LRQH�&KLQXOD��
&XOWXUH��*XDUGLQJ�WKH�3DFLILFµV�&XOWXUDO�+HULWDJH���$OWHUQDWLYHV�WR�3URWHFWLQJ�
7UDGLWLRQDO�.QRZOHGJH
���,VODQG�%XVLQHVV��������



'U�6DOYLQ�6��1DQG�

��

0DQDJHPHQW� $FW�� ������ WKH� HVWDEOLVKPHQW� RI� DQ� ,QYHQWRU\� 'DWDEDVH�� JUHDWHU� UHFRJQLWLRQ� RI�
FXVWRPDU\� ODZV�� DQG�YLJRURXV�SXEOLF� HPSRZHUPHQW�� FRXOG� DOO� SURYLGH� DOWHUQDWLYH� DQG� HTXDOO\�
EHQHILFLDO�DYHQXHV�IRU�SURWHFWLQJ�,.(&���

$� &86720$5<�/$:

&XVWRPDU\� ODZ� SOD\V� D� YLWDO� UROH� LQ� WKH� SURWHFWLRQ� RI� WUDGLWLRQDO� NQRZOHGJH� DQG� FRXOG�
SUREDEO\�EH�WKH�PRVW�DSSURSULDWH�VRXUFH�RI�SURWHFWLRQ���$�QXPEHU�RI�MXULVGLFWLRQV��LQFOXGLQJ�WKH�
3DFLILF� &RXQWULHV�� KDYH� DOUHDG\� LPSOHPHQWHG� VXL� JHQHULV� SURWHFWLRQ� IRU� 7.(&� EDVHG� RQ�
FXVWRPDU\� ODZ���� � &XVWRPDU\� ODZ� FDQ� EH� XVHIXO� LQ� UHVROYLQJ� WKH� GLVSXWH� RYHU� WUDGLWLRQDO�
RZQHUVKLS�RI�7.(&���7HUUL�-DQNH�H[SODLQV�WKDW�����

'HVSLWH� UHJLRQDO� GLIIHUHQFHV�� HDFK� SDUWLFXODU� JURXS� KDV� RZQHUVKLS� RI� ULJKWV�
RYHU�LWV�SDUWLFXODU�LQKHULWHG�FXOWXUDO�KHULWDJH���2QH�FRPPRQ�IDFWRU�EHWZHHQ�DOO�
,QGLJHQRXV�JURXSV�LV�WKDW�WKHUH�DUH�JHQHUDOO\�FXVWRPDU\�ODZV�JRYHUQLQJ�ULJKWV�
WR�XVH�DQG�GHDO�ZLWK�,QGLJHQRXV�FXOWXUDO�DQG�LQWHOOHFWXDO�SURSHUW\��

&RXUWV� LQ�)LML�KDYH�DOVR� UHFRJQL]HG� WKDW�FXVWRPDU\� ODZ�PLJKW�EH�EHVW� LQ� UHVROYLQJ� WKH�GLVSXWH�
RYHU�RZQHUVKLS�RI�FXOWXUDO�SURSHUWLHV���

+RZHYHU��FXVWRPDU\�ODZ�RU�D�VXL�JHQHULV�V\VWHP�EDVHG�RQ�FXVWRPDU\�ODZV�LV�GHSHQGHQW�
RQ� WKH�H[WHQW� WR�ZKLFK� WKHVH� ODZV�DUH� DOUHDG\� UHFRJQL]HG�E\�D� UHOHYDQW� OHJDO� V\VWHP�� � ,Q�)LML��
ERWK�WKH�OHJLVODWXUH�DQG�WKH�FRXUWV�KDYH�XVHG�SULQFLSOHV�RI�FXVWRPDU\�ODZ�WR�UHVROYH�WKH�GLVSXWHV�
RYHU� WKH�RZQHUVKLS�RI� ODQG�ULJKWV�� �)RU�H[DPSOH��6HFWLRQ�������RI� WKH�1DWLYH�/DQGV�$FW�JLYHV�
SRZHU� WR� WKH�1DWLYH�/DQGV�&RPPLVVLRQ� WR� UHVROYH�GLVSXWHV�FRQFHUQLQJ�KHDGVKLS�DFFRUGLQJ� WR�
)LMLDQ�FXVWRPDU\�ODZ�����:KLOH�FRXUWV�KDYH�JHQHUDOO\�DFFHSWHG�WKH�DSSOLFDWLRQ�RI�FXVWRPDU\�ODZ�

���0RGHO� /DZ� IRU� WKH� 3URWHFWLRQ� RI� 7UDGLWLRQDO�.QRZOHGJH� DQG� ([SUHVVLRQ� RI� &XOWXUH�� ������
3URIHVVRU�0LFN�'RGVRQ�UHFRPPHQGHG�WR�WKH�81�3HUPDQHQW�)RUXP�RQ�,QGLJHQRXV�,VVXHV�WKDW�WKH�8QLWHG�
1DWLRQV�VKRXOG��

>&@RPPLVVLRQ�D�VWXG\��XQGHU�LWV�PDQGDWH�WR�SUHSDUH�DQG�GLVVHPLQDWH�LQIRUPDWLRQ��
WR�GHWHUPLQH�ZKHWKHU� WKHUH�RXJKW� WR�EH�D� VKLIW� LQ� WKH� IRFXV�RQ� WKH�SURWHFWLRQ�RI�
LQGLJHQRXV� WUDGLWLRQDO� NQRZOHGJH� DZD\� IURP� LQWHOOHFWXDO� SURSHUW\� ODZ� WR�
SURWHFWLRQ�YLD�FXVWRPDU\�ODZ��DQG�LI�VR�KRZ�WKLV�VKRXOG�RFFXU���7KH�VWXG\�VKRXOG�
FRQVLGHU� KRZ� LQGLJHQRXV� WUDGLWLRQDO� NQRZOHGJH� FRXOG� EH� SURWHFWHG� DW� DQ�
LQWHUQDWLRQDO� OHYHO� E\� XWLOL]LQJ� FXVWRPDU\� ODZ�� LQFOXGLQJ� WKH� H[WHQW� WR� ZKLFK�
FXVWRPDU\� ODZ� VKRXOG� EH� UHIOHFWHG�� WKHUHE\� SURYLGLQJ� JXLGDQFH� WR� 6WDWHV� DQG�
VXEVHTXHQWO\�SURWHFWLRQ�DW�QDWLRQDO�DQG�UHJLRQDO�OHYHOV���

3HUPDQHQW�)RUXP�RQ�,QGLJHQRXV�,VVXHV��5HSRUW�RI�WKH�6HFUHWDULDW�RQ�,QGLJHQRXV�7UDGLWLRQDO�.QRZOHGJH��
81�(6&25�81�'RF�>��@�(�&�������������������

���7HUUL�-DQNH�� 
3DFLILF�,QGLJHQRXV�3HRSOH�8QLWH�WR�3URWHFW�&XOWXUHV��5HSRUW�RQ�WKH�6\PSRVLXP�
RQ�WKH�3URWHFWLRQ�RI�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQV�RI�,QGLJHQRXV�&XOWXUHV�LQ�WKH�3DFLILF�,VODQGV
�
������������$8�,QGLJ�/5 ����

�� 9RVDLODJL�Y��1DWLYH�/DQGV�&RPPLVVLRQ�>����@����)/5������
���7KH�1DWLYH�/DQGV�$FW��������



3URWHFWLQJ�DQG�5HYLWDOL]LQJ�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQV�
RI�&XOWXUH��IRU�DQ�(TXLWDEOH�)XWXUH�LQ�)LML�

���

LQ� VHWWOLQJ� GLVSXWHV� RYHU� LQGLJHQRXV� OHDGHUVKLS���� WKH\� KDYH� DOVR� H[SUHVVHG� WKH� RSLQLRQ� WKDW�
)LMLDQ�FXVWRPDU\�ODZ�RIWHQ�UHVXOWV�LQ�FRQVWDQW�GHEDWH���

7KH� DFWXDO� UHFRJQLWLRQ� RI� FXVWRPDU\� ODZ� IDOOV�ZLWKLQ� WKH� UHDOP� RI� WKH� OHJLVODWRUV��$V�
WKHQ�&KLHI�-XVWLFH�7XLYDJD�VWDWHG���
RQO\�ZKHQ�WKRVH�SURYLVLRQV�DUH�PDGH�SDUW�RI�WKH�PXQLFLSDO�
ODZ�L�H��RUGLQDU\�ODZ�RI�WKH�ODQG��ZLOO�WKH�&RXUW�EH�FRPSHWHQW�WR�DGMXGLFDWH�RQ�PDWWHUV�SHUWDLQLQJ�
WR�)LMLDQ�FXVWRPDU\�ODZ
�����,W�LV�WKHUHIRUH�VWURQJO\�UHFRPPHQGHG�WKDW�FXVWRPDU\�ODZ�VKRXOG�EH�
UHFRJQL]HG��HVSHFLDOO\�IRU�VHQVLWLYH�LVVXHV�OLNH�7.(&��DQG�EH�LQFOXGHG�LQ�WDQJLEOH�IRUP�ZLWKLQ�
WKH�OHJDO�V\VWHP�RI�)LML���

%� 7+(�&219(17,21�21�%,2/2*,&$/�',9(56,7<�

7KH� &RQYHQWLRQ� RQ� %LRORJLFDO� 'LYHUVLW\� LV� WKH� ILUVW� LQWHUQDWLRQDO� FRYHQDQW� WKDW�
DFNQRZOHGJHV� WKH� UROH� DQG� FRQWULEXWLRQ� RI� LQGLJHQRXV� DQG� ORFDO� FRPPXQLWLHV� LQ� WKH�
FRQVHUYDWLRQ� DQG� VXVWDLQDEOH� XVH� RI� ELRGLYHUVLW\���� � 7KH� FRQYHQWLRQ� JLYHV� QHZ� OLIH� WR� WKH�
SURWHFWLRQ� RI� WUDGLWLRQDO� NQRZOHGJH�� EHFDXVH� LW� UHFRJQL]HV� WKH� QHHG� WR� µUHVSHFW�� SUHVHUYH� DQG�
PDLQWDLQ� NQRZOHGJH¶� LQQRYDWLRQV� DQG� SUDFWLFHV� RI� LQGLJHQRXV� DQG� ORFDO� FRPPXQLWLHV� DQG�
HQVXUHV�HTXLWDEOH�VKDULQJ�RI�EHQHILWV�GHULYHG�IURP�ELRGLYHUVLW\���

)LML�LV�D�SDUW\�WR�WKH�&RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\��ZKLFK�FDPH�LQWR�IRUFH�LQ��������
7KH�&RQYHQWLRQ�RIIHUV�RSSRUWXQLWLHV� IRU�)LML� WR� UHDOL]H� WKH�EHQHILWV�RI� LWV� WUDGLWLRQDO� UHVRXUFHV���
)RU�H[DPSOH��µPXWXDOO\�DJUHHG�DFFHVV�FRQWUDFWV¶�
ZLOO�OLNHO\�EH�WKH�SULPDU\�PHDQV�WR�UHIOHFW�DQ�
DJUHHPHQW� IRU� DFFHVV� DQG� VXEVHTXHQW� EHQHILW� VKDULQJ
���� � 6HFRQGO\�� $UWLFOH� ������ RI� WKH�
&RQYHQWLRQ� HQVXUHV� WKDW� µSULRU� LQIRUPHG� FRQVHQW¶� RI� WKH� LQGLJHQRXV� SHRSOH�PXVW� EH� UHFHLYHG�
EHIRUH� UHVRXUFHV� DUH� VKDUHG���� � $V� 5RVHOO� DUJXHV�� SULRU� LQIRUPHG� FRQVHQW� 
LV�� WKHUHIRUH�� DQ�
DGPLQLVWUDWLYH�SURFHVV�UHTXLULQJ�IXOO�GLVFORVXUH�RI�DOO�LQIRUPDWLRQ�WKDW�HQDEOHV�WKH�JRYHUQPHQW��
DV�ZHOO� DV� LQWHUHVWHG� SDUWLHV�� WR� DVVHVV� FRVWV� DQG� EHQHILWV� DQG� WKXV� WR� GHFLGH�ZKHWKHU� WR� JUDQW�
DFFHVV�WR�ELRUHVRXUFHV
�����7R�PD[LPL]H�WKH�EHQHILWV�RI�$UWLFOH���M��DQG�������RI�WKH�&RQYHQWLRQ��
D�QXPEHU�RI�FRQWUDFWLQJ�SDUWLHV�KDYH�GHYHORSHG�VXLWDEOH�UHJLPHV�IRU�WKH�SURWHFWLRQ�RI�WUDGLWLRQDO�
QDWXUDO�UHVRXUFHV�DQG�DVVRFLDWHG�WUDGLWLRQDO�NQRZOHGJH���

���,Q�6WDWH�Y��1DWLYH�/DQGV�$SSHDOV�7ULEXQDO�>����@�)-+&������WKH�+LJK�&RXUW�GHFODUHG�WKDW�
>L@Q�
WKH�FRQWH[W�RI�WKH�1DWLYH�/DQGV�$FW��WKH�3DUOLDPHQW�KDV�FOHDUO\�LQGLFDWHG�WKDW�LW�LV�)LMLDQ�FXVWRPDU\�ODZ�
WKDW�VKRXOG�DSSO\�
��6HH�IXUWKHU�%XORX�(WD�.DFDODLQL�9RVDLODJL�Y��1DWLYH�/DQGV�&RPPLVVLRQ�>����@�)-+&�
����

�� 9RVDLODJL�Y��1DWLYH�/DQGV�&RPPLVVLRQ��VXSUD�QRWH�����
���LELG��
�� 6HFUHWDULDW� RI� WKH� &RQYHQWLRQ� RQ� %LRORJLFDO� 'LYHUVLW\� $FFHVV� WR� *HQHWLF� 5HVRXUFHV���

81(3�&%'�&23������ �0RQWUHDO�� ������� SDJH� ���� SDUDJUDSK� ���� � VHH� DOVR� +HQULHWWD� )RXUPLOH�� 
8VLQJ�
3ULRU�,QIRUPHG�&RQVHQW�3URFHGXUHV�XQGHU�WKH�&RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\��WR�3URWHFW�,QGLJHQRXV�
7UDGLWLRQDO�(FRORJLFDO�.QRZOHGJH�DQG�1DWXUDO�5HVRXUFH�5LJKWV
��������,QGLJ�/�%����DQG�/�*ORZND��HW�DO��
ZLWK�-$�0F1HHO\�HW�DO���HGV���$�*XLGH�WR�WKH�&RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\��,8&1�(QYLURQPHQWDO�
/DZ�&HQWUH��%RQQ��������SS�����WR�����

���&RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\��$UWLFOH���M���
���*ORZND��HW�DO���VXSUD�QRWH�����
���&%'��VXSUD�QRWH�����$UWLFOH�������
��� 0� 5RVHOO�� 
$FFHVV� WR� *HQHWLF� 5HVRXUFHV�� $� &ULWLFDO� $SSURDFK� WR� 'HFLVLRQ� ���� 
&RPPRQ�

5HJLPH� RQ� $FFHVV� WR� *HQHWLF� 5HVRXUFHV
� RI� WKH� &RPPLVVLRQ� RI� WKH� &DUWDJHQD� $JUHHPHQW
� ���� 5HFLHO
������������SDJH������

��� &RXQWULHV� VXFK� DV� WKH� 3KLOLSSLQHV�� &RVWD� 5LFD�� 7KDLODQG� DQG� WKH� $QGHDQ� 3DFW� FRXQWULHV�
�%ROLYLD��&RORPELD��(FXDGRU�� 3HUX� DQG�9HQH]XHOD�� KDYH�GRQH� MXVW� WKDW�� � 7KH�2UJDQL]DWLRQ� IRU�$IULFDQ�
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��

&� 7+(�(19,5210(17�0$1$*(0(17�$&7�����

7KH�(QYLURQPHQW�0DQDJHPHQW�$FW� �(0$��ZDV� LPSOHPHQWHG�DV�D�GLUHFW� UHVXOW�RI�)LML�
UHFRJQL]LQJ�DQG�UDWLI\LQJ�WKH�&RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\���7KH�$FW�DGRSWV�VRPH�RI�WKH�
PDLQ�SROLFLHV�RI�WKH�&RQYHQWLRQ���,WV�XQGHUO\LQJ�REMHFWLYH�LV�WR�SURWHFW�QDWXUDO�UHVRXUFHV��FRQWURO�
DQG�PDQDJH�GHYHORSPHQWV�DQG�SURYLGH�IRU�ZDVWH�PDQDJHPHQW�DQG�SROOXWLRQ�FRQWURO���7KH�(0$�
KDV�WKUHH�LPSRUWDQW�IHDWXUHV�IRU�VXVWDLQDEOH�GHYHORSPHQW�� �ILUVWO\��WKH�$FW�LQWURGXFHV�D�SURFHVV�
IRU�DVVHVVLQJ�WKH�HQYLURQPHQWDO�LPSDFW�RI�GHYHORSPHQW�SURMHFWV�����VHFRQGO\��WKH�$FW�FUHDWHV�DQ�
LQYHQWRU\� IRU�QDWXUDO� UHVRXUFHV����DQG� WKLUGO\�� WKH�$FW�DOVR�DLPV� WR�SUHYHQW� WKH� LQWURGXFWLRQ�RI�
JHQHWLFDOO\�PRGLILHG�RUJDQLVPV� LQWR�)LML�� �+RZHYHU�� FRQFHUQV�PD\�EH� UDLVHG�DERXW� WKH�QDWXUDO�
UHVRXUFH� LQYHQWRU\� SURMHFW� XQGHU� WKH�(0$�� VLQFH� WKH� SURSRVHG�0RGHO�/DZ� DOVR� SURSRVHV� WKH�
LQWURGXFWLRQ�RI�D�7.�GDWDEDVH���7KHUH�LV�FRQFHUQ�WKDW�UHVRXUFHV�ZLOO�EH�GXSOLFDWHG�DQG�WKLV�PLJKW�
FDXVH�VLJQLILFDQW�GLIILFXOWLHV�IRU�7.�RZQHUV���

$FFRUGLQJ�WR�6XWWRQ�� 
)LML¶V�QHZ�(0$�LPSOHPHQWV�D�SURFHVV�RI�LQWHJUDWLQJ�LQGLJHQRXV�
NQRZOHGJH�RI�HQYLURQPHQWDO�PDQDJHPHQW��LQFRUSRUDWLQJ�D�FRQWH[W�RI�LQGLJHQRXV�ZRUOGYLHZV�RI�
SODFH�DQG�ODQG�
����7KH�(0$�DOVR�SUHVFULEHV�ERWK�FLYLO��D�ILQH�RI�QR�PRUH�WKDQ�)����������DQG�
FULPLQDO��QR�PRUH�WKDQ�WKUHH�\HDUV�LPSULVRQPHQW��VDQFWLRQV�IRU�D�OLVW�RI�RIIHQFHV�����7KH�XVH�RI�
WKH� (0$� WR� VXSSOHPHQW� WKH� 7.� SURYLVLRQV� XQGHU� WKH� FXUUHQW� ,3� UHJLPH� HQVXUHV� WKDW� QRQ�
FXVWRPDU\�XVHUV�GR�QRW�FKDOOHQJH�RU�FRQWUDYHQH�HVWDEOLVKHG�FXVWRPDU\�FRQWUROV�RYHU�WKH�XVH�RI�
QDWXUDO�UHVRXUFHV���

'� ('8&$7,21�$1'�38%/,&�$:$5(1(66

7KHUH�DUH�D�QXPEHU�RI�RSWLRQV�DYDLODEOH� WRGD\� WR�SURWHFW�7.(&�DQG� LWV�KROGHUV�� �7KH�
PRVW� VLJQLILFDQW� PHFKDQLVP� LV� WKH� XVH� RI� SXEOLF� DZDUHQHVV� DQG� HGXFDWLRQ� FDPSDLJQV�� ZKLFK�
SURPRWH�JUHDWHU�SXEOLF�XQGHUVWDQGLQJ�RI�WKH�YDOXH�RI�FXOWXUDO�SURSHUWLHV���$ZDUHQHVV�FDPSDLJQV�
FRXOG�SRVVLEO\� UHGXFH� WKH� LQFLGHQFH�RI� DSSURSULDWLRQ�RI�KHULWDJH�� YLRODWLRQ�RI� FXVWRPDU\� ODZV�
DQG� H[SORLWDWLRQV� RI� 7.(&�� � $ZDUHQHVV� RI� ,3� LVVXHV�� DQG� WKH� EHQHILWV� DFFUXLQJ� IURP�
VDIHJXDUGLQJ� WKH�FHQWXULHV
�ROG� WUDGLWLRQDO�FXOWXUDO�SURSHUWLHV�� UHPDLQV�H[WUHPHO\� ORZ�� �*UHDWHU�
SXEOLF� DZDUHQHVV� FDQ�EH� DFKLHYHG�� LQWHU�DOLD�� WKURXJK�SXEOLF�ZRUNVKRSV�� VFKRRO� FXUULFXOD� DQG�
WH[WERRNV�� ILOPV� RQ� WUDGLWLRQDO� LVVXHV�� DQG� PXVHXP� H[KLELWLRQV� RI� LQGLJHQRXV� DUW���� � $V� WKH�
:,32�)DFW�)LQGLQJ�0LVVLRQ�DFNQRZOHGJHG��RZLQJ�WR�HFRQRPLF�DQG�RWKHU�UHDVRQV��FRPPXQLWLHV�
DUH� XQDEOH� WR� UHVWULFW� DFFHVV� WR� WKHLU� 7.(&� DQG� WR� EHQHILW� IURP� SRVVLEOH� FRPPHUFLDO�
H[SORLWDWLRQ���

7KH� SURSHUW\� KROGHUV� LQ� TXHVWLRQ� �LQGLJHQRXV� DQG� WUDGLWLRQDO� SHRSOH�� VKRXOG� EH� WKH�
SULPDU\�WDUJHWV�RI�WKHVH�HGXFDWLRQ�DQG�DZDUHQHVV�FDPSDLJQV��WR�DFTXDLQW�WKHP�PRUH�IXOO\�ZLWK�
WKH�ULJKWV�DQG�UHPHGLHV�DYDLODEOH�LQ�UHODWLRQ�WR�WKHLU�KHULWDJH���7KLV�SDSHU�WKHUHIRUH�UHFRPPHQGV�

8QLW\��2$8��KDV�DXWKRUL]HG�LWV ���PHPEHU�6WDWHV�WR�DGRSW�WKH�'UDIW�/HJLVODWLRQ�RQ�&RPPXQLW\�5LJKWV�
DQG�$FFHVV�WR�%LRORJLFDO�'LYHUVLW\�SUHSDUHG�E\�LWV�6FLHQWLILF��7HFKQRORJ\�DQG�5HVHDUFK�&RPPLVVLRQ��

���(QYLURQPHQW�0DQDJHPHQW�$FW��������6HFWLRQ�����
���LELG���6HFWLRQ�����
��� 9LFWRULD� 6XWWRQ�� 
&XVWRP�� 7UDGLWLRQ� DQG� 6FLHQFH� LQ� WKH� 6RXWK� 3DFLILF� �� )LML¶V� 1HZ�

(QYLURQPHQWDO�0DQDJHPHQW�$FW�DQG�9DQXD
�������������- 6RXWK�3DFLILF�/����
�� ��(QYLURQPHQW�0DQDJHPHQW�$FW��VXSUD�QRWH�����3DUW����
��� *LWKDLJD�� VXSUD� QRWH� ��� SDUDJUDSK� ����� VHH� DOVR� (ULFD�,UHQH�'DHV��81� 6SHFLDO� 5DSSRUWHXU��

3URWHFWLRQ�RI�WKH�+HULWDJH�RI�,QGLJHQRXV�3HRSOH��)LQDO�5HSRUW��(�&1���6XE���������������-XQH��������
�� ,QWHOOHFWXDO� 3URSHUW\� 1HHGV� DQG� ([SHFWDWLRQV� RI� 7UDGLWLRQDO� .QRZOHGJH� +ROGHUV�� :,32�

5HSRUW�RQ�)DFW�)LQGLQJ�0LVVLRQV�RQ�,QWHOOHFWXDO�3URSHUW\�DQG�7UDGLWLRQDO�.QRZOHGJH��������������$SULO�
�����*HQHYD���3DUW�,,��SDJH�����



3URWHFWLQJ�DQG�5HYLWDOL]LQJ�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQV�
RI�&XOWXUH��IRU�DQ�(TXLWDEOH�)XWXUH�LQ�)LML�

���

WKDW�)LML� LPSOHPHQW�FXUULFXOD�RQ� ,3�UHODWHG� LVVXHV��DW� WKH�YHU\� OHDVW� LQ� WHUWLDU\� LQVWLWXWLRQV��DQG�
LQWURGXFH�DZDUHQHVV�SURJUDPPHV�IRU�FXOWXUDO�SURSHUW\�KROGHUV���

9,� &21&/86,21�

� 7KH� LVVXHV� GLVFXVVHG� LQ� WKLV� DUWLFOH� KLJKOLJKW� RQH� FUXFLDO� SRLQW�� � DQ� DWWHPSW� WR� SURWHFW�
WUDGLWLRQDO�NQRZOHGJH�DQG�FXOWXUDO�SURSHUWLHV�ZLWKLQ�WKH�FRQYHQWLRQDO�,3�UHJLPH�LV�LOO�DGYLVHG�RQ�
ERWK� SROLF\� DQG� SUDFWLFDO� OHYHOV�� � ,QWHUHVWLQJO\�� DOWKRXJK� 7.(&� LV� HFRQRPLFDOO\� DQG�
HQYLURQPHQWDOO\�YDOXDEOH��DQG�IDFHV�VLJQLILFDQW�WKUHDWV�DQG�FKDOOHQJHV�LQ�WHUPV�RI�H[SORLWDWLRQ��LW�
LV�FXUUHQWO\�XQGHU�YHU\�OLWWOH�SURWHFWLRQ��

7KH�6RXWK�3DFLILF�&RXQWULHV��LQFOXGLQJ�)LML��UHFRJQL]LQJ�WKH�LPSRUWDQFH�RI�7.(&��KDYH�
VRXJKW�WR�GHYHORS�DOWHUQDWLYH�SROLFHV��RXWVLGH�PDLQVWUHDP�,3�WRROV��WR�SURWHFW�LW���7KLV�LQFOXGHV�
UDWLILFDWLRQ�RI�NH\�LQWHUQDWLRQDO�WUHDWLHV��DV�ZHOO�DV�UHJLRQDO�DQG�QDWLRQDO�LQLWLDWLYHV���7KLV�SDSHU��
KRZHYHU��WDNHV�D�FDXWLRQDU\�DSSURDFK��DUJXLQJ�WKDW�HYHQ�LI�D�VXL�JHQHULV�V\VWHP�LV�LPSOHPHQWHG�
WR�EULGJH�WKH�NQRZOHGJH�JDS�EHWZHHQ�KROGHUV�RI�WUDGLWLRQDO�NQRZOHGJH��WKHUH�DUH�VWLOO�QXPHURXV�
IDFWRUV�WR�FRQVLGHU�LQ�HQVXULQJ�FRPSOHWH�DQG�HIIHFWLYH�SURWHFWLRQ�RI�7.(&���)LQDOO\��LQ�DGGLWLRQ�
WR�WKH�EDVLF�VXL�JHQHULV�V\VWHP�LWVHOI��FRXQWULHV�VKRXOG�GHYHORS�D�KROLVWLF�SROLF\�UHJLPH�WR�HQVXUH�
VXVWDLQDEOH� SURWHFWLRQ� WKDW� LQFOXGHV� RWKHU� LQLWLDWLYHV� VXFK� DV� LQFUHDVLQJ� SXEOLF� HGXFDWLRQ� DQG�
DZDUHQHVV�RI�WKH�YDOXH�RI�7.(&���



���

%,%/,2*5$3+<�

3ULPDU\�6RXUFHV�

/HJLVODWLRQ�

3DWHQW�$FW�������)-��

7KH�1DWLYH�/DQGV�$FW�������)-��

7UDGH�0DUNV�$FW�������)-��

&RS\ULJKW�$FW�������)-��

(QYLURQPHQW�0DQDJHPHQW�$FW�������)-��

1DWLYH�/DQG�7UXVW��$PHQGPHQW��'HFUHH������)-��

7KH�1DWLYH�/DQGV��$PHQGPHQW��'HFUHH�������)-��

,QWHUQDWLRQDO�DJUHHPHQWV�

��QG�6HVVLRQ�RI�WKH�*HQHUDO�&RQIHUHQFH�RI�81(6&2�RQ���WK�2FWREHU�������IRU�WKH�&RQYHQWLRQ�
RI�WKH�6DIHJXDUGLQJ�RI�,QWDQJLEOH�&XOWXUDO�+HULWDJH�

&RQYHQWLRQ� &RQFHUQLQJ� ,QGLJHQRXV� DQG� 7ULEDO� 3HRSOHV� LQ� ,QGHSHQGHQW� &RXQWULHV�
����6HSWHPEHU�������,/2�

,QWHUQDWLRQDO� /DERXU� 2UJDQL]DWLRQ� &RQYHQWLRQ� &RQFHUQLQJ� ,QGLJHQRXV� DQG� 7ULEDO� 3HRSOHV� LQ�
,QGHSHQGHQW�&RXQWULHV��-XQH�������$UWLFOH����

3DFLILF�,VODQG�)RUXP�6HFUHWDULDW��7KH�3DFLILF�3ODQ��)RU�6WUHQJWKHQLQJ�5HJLRQDO�&RRSHUDWLRQ�DQG�
,QWHJUDWLRQ�3RUW�0RUHVE\�������

6HFUHWDULDW�RI�WKH�3DFLILF�&RPPXQLW\�0RGHO�/DZ�IRU�WKH�3URWHFWLRQ�RI�7UDGLWLRQDO�.QRZOHGJH�
DQG� ([SUHVVLRQ� RI� &XOWXUH� �6HFUHWDULDW� RI� WKH� 3DFLILF� &RPPXQLW\��2FHDQLD� ����� �WKH�0RGHO�
/DZ��


7UDGLWLRQDO�)RUHVW�5HODWHG� .QRZOHGJH� DQG� WKH� &RQYHQWLRQ� RQ� %LRORJLFDO� 'LYHUVLW\��
&RQWULEXWLRQ� E\� WKH� ([HFXWLYH� 6HFUHWDU\� WR� WKH� 3UHSDUDWLRQ� RI� WKH� UHSRUW� RI� WKH� 6HFUHWDU\�
*HQHUDO� IRU� 3URJUDPPH� (OHPHQW� ,��� RI� WKH� ,QWHUJRYHUQPHQWDO� 3DQHO� RQ� )RUHVWV
�
81(3�&%'�&23���,QI����

*RYHUQPHQW�SXEOLFDWLRQV�

$WWRUQH\�*HQHUDO¶V�'HSDUWPHQW�� 
:,32�$XVWUDOLD�&RS\ULJKW�3URJUDPPH� IRU�$VLD� DQG�3DFLILF
�
�&DQEHUUD��$*36������������

(OLVD� 7XLORPD� 
.DYD� �3LSHU� 0HWK\VWLFXP�� DQG� %HQHILW� 6KDULQJ
� ������ 7KH� /HJDO� /DOL� /DZ�
-RXUQDO�RI�WKH�2IILFH�RI�WKH�$WWRUQH\�*HQHUDO



���

([SODQDWRU\�0HPRUDQGXP��6HFUHWDULDW�RI�WKH�3DFLILF�&RPPXQLW\�
0RGHO�/DZ�IRU�WKH�3URWHFWLRQ�
RI� 7UDGLWLRQDO�.QRZOHGJH� DQG� ([SUHVVLRQ� RI &XOWXUH
� �6HFUHWDULDW� RI� WKH� 3DFLILF� &RPPXQLW\��
2FHDQLD ������


,QWHOOHFWXDO� 3URSHUW\� 1HHGV� DQG� ([SHFWDWLRQV� RI� 7UDGLWLRQDO� .QRZOHGJH� +ROGHUV¶�� :RUOG�
,QWHOOHFWXDO� 3URSHUW\� 2UJDQL]DWLRQ� �:,32�� 5HSRUW� RQ� )DFW�)LQGLQJ� 0LVVLRQV� RQ� ,QWHOOHFWXDO�
3URSHUW\�DQG�7UDGLWLRQDO�.QRZOHGJH���������������$SULO�������*HQHYD��3DUW�,,�DW�SDJH����

1HZ�'DZQ�
*RLQJ�%DFN�WR�2XU�5RRWV
�����0DUFK�������9RO��������

3HUPDQHQW�)RUXP�RQ�,QGLJHQRXV�,VVXHV�±�5HSRUW�RI� WKH�6HFUHWDULDW�RQ�,QGLJHQRXV�7UDGLWLRQDO�
.QRZOHGJH��81�(6&25�81�'RF�>��@�(�&�������������������

6HFUHWDULDW�RI�WKH�&RQYHQWLRQ�RQ�%LRORJLFDO�'LYHUVLW\�
$FFHVV�WR�*HQHWLF�5HVRXUFHV
��GRFXPHQW�
81(3�&%'�&23�������0RQWUHDO���������SDJH����SDUDJUDSK����

6HFUHWDULDW� RI� WKH� 3DFLILF� &RPPXQLW\�� µ%DFNJURXQG� IRU� WKH� 5HJLRQDO� )UDPHZRUN� IRU� WKH�
3URWHFWLRQ� RI� 7UDGLWLRQDO� .QRZOHGJH� DQG� ([SUHVVLRQ� RI� &XOWXUH¶��
63&�81(6&2�3,)6�502&�,QIRUPDWLRQ�3DSHU������$XJXVW���������

:,32� ,QWHUJRYHUQPHQWDO� &RPPLWWHH� RQ� ,QWHOOHFWXDO� 3URSHUW\� DQG� *HQHWLF� 5HVRXUFHV��
7UDGLWLRQDO�.QRZOHGJH� DQG� )RONORUH�*ORVVDU\� RI� .H\� 7HUPV� 5HODWHG� WR� ,QWHOOHFWXDO� 3URSHUW\�
DQG�7UDGLWLRQDO�.QRZOHGJH�:,32�*57.)�,&����,1)����*HQHYD�������

5HSRUWV�SUHSDUHG�IRU�JRYHUQPHQW�GHSDUWPHQWV�

$QGHUVRQ� -DQH� ,QGLJHQRXV�7UDGLWLRQDO�.QRZOHGJH�DQG� ,QWHOOHFWXDO�3URSHUW\��SUHSDUHG� IRU� WKH�
&HQWUH�IRU�WKH�6WXG\�RI�7KH�3XEOLF�'RPDLQ��'XNH�8QLYHUVLW\�6FKRRO�RI�/DZ�������

0XJDEH�-RKQ�,QWHOOHFWXDO�3URSHUW\�DQG�7UDGLWLRQDO�.QRZOHGJH��$Q�([SORUDWLRQ�LQ�,QWHUQDWLRQDO�
3ROLF\�'LVFRXUVH��SUHSDUHG�IRU�WKH�:RUOG�,QWHOOHFWXDO�3URSHUW\�2UJDQL]DWLRQ��������

1HPDQL� 6LSLULDQR�7UDLQLQJ�:RUNVKRS� RQ�)LHOG�5HVHDUFK�0HWKRGRORJ\�'HVLJQHG� IRU�&XOWXUDO�
0DSSLQJ� )LHOG� 2IILFHUV� �SUHSDUHG� IRU� WKH� 0LQLVWU\� RI� )LMLDQ� $IIDLUV�� &XOWXUH� DQG� +HULWDJH��
3URYLQFLDO�'HYHORSPHQW��,QVWLWXWH�RI�)LMLDQ�/DQJXDJH�DQG�&XOWXUH��6XYD��������

-DQNH� 7HUUL� 2XU� &XOWXUH�� 2XU� )XWXUH�� 5HSRUW� RQ� $XVWUDOLDQ� ,QGLJHQRXV� &XOWXUDO� DQG�
,QWHOOHFWXDO�3URSHUW\�5LJKWV��SUHSDUHG�IRU�WKH�$XVWUDOLDQ�,QVWLWXWH�RI�$ERULJLQDO�DQG�7RUUHV�6WUDLW�
,VODQGHU�6WXGLHV�DQG�WKH�$ERULJLQDO�DQG�7RUUHV�6WUDLW�,VODQGHU�&RPPLVVLRQ��������

7DEOH�RI�FDVHV�

%XORX�(WD�.DFDODLQL�9RVDLODJL�Y��1DWLYH�/DQGV�&RPPLVVLRQ�>����@�)-+&����

&U\VWDO�&OHDU�/WG�Y��&23�	�$*�>����@�63/5�������+&��)DWLDNL�-�

6WDWH�Y��$OL�>����@�)-+&�����+&���*HUDUG�:LQWHU�

6WDWH�Y��1DWLYH�/DQGV�$SSHDOV�7ULEXQDO�>����@�)-+&�����

9RVDLODJL�Y��1DWLYH�/DQGV�&RPPLVVLRQ�>����@����)/5�����

9RVDLODJL�Y��1DWLYH�/DQGV�&RPPLVVLRQ�>����@�)-+&�����
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6HFRQGDU\�0DWHULDOV�

7H[WV� �

*ORZND� /\OH�� %XUKHQQH�*XLOPLQ� )UDQFRLVH� DQG� 6\QJH�+XJK�� LQ� FROODERUDWLRQ�ZLWK�0F1HHO\�
-HIIUH\� $� DQG� *XQGOLQJ� /RWKDU�� 
$� *XLGH� WR� WKH� &RQYHQWLRQ� RQ� %LRORJLFDO� 'LYHUVLW\
��
(QYLURQPHQWDO�3ROLF\�DQG�/DZ�3DSHU�1R������,8&1��*ODQG��6ZLW]HUODQG�������

1D\DFDNDORX�55��/HDGHUVKLS�LQ�)LML��,QVWLWXWH�RI�3DFLILF�6WXGLHV�LQ�WKH�8QLYHUVLW\�RI�WKH�6RXWK�
3DFLILF��0HOERXUQH��283�$XVWUDOLD����������

6WUDWKHUQ�3URSHUW\��6XEVWDQFH�DQG�(IIHFW��7KH�$OWKORQH�3UHVV��/RQGRQ��������DW�����

-RXUQDOV�

'DHV�� (ULFD�,UHQH�� 81� 6SHFLDO� 5DSSRUWHXU��3URWHFWLRQ� RI� WKH� +HULWDJH� RI� ,QGLJHQRXV� 3HRSOH��
)LQDO�5HSRUW��(�&1���6XE���������������-XQH������

(OOLQVRQ� 'HDQ�� 
8QDXWKRUL]HG� 5HSURGXFWLRQ� RI� 7UDGLWLRQDO� $ERULJLQDO� $UW
� ������� ��� 7KH�
8QLYHUVLW\�RI�1HZ�6RXWK�:DOHV�/DZ�-RXUQDO���������

)RXUPLOH� +HQULHWWD� 
8VLQJ� 3ULRU� ,QIRUPHG� &RQVHQW� 3URFHGXUHV� XQGHU� WKH�&RQYHQWLRQ� RQ�
%LRORJLFDO� 'LYHUVLW\�WR� 3URWHFW� ,QGLJHQRXV� 7UDGLWLRQDO� (FRORJLFDO� .QRZOHGJH� DQG� 1DWXUDO�
5HVRXUFH�5LJKWV
��������,QGLJHQRXV�/DZ�%XOOHWLQ����

)RUV\WK�0LUDQGD� 
,QWHOOHFWXDO�3URSHUW\�/DZV� LQ� WKH�6RXWK�3DFLILF��)ULHQG�RU�)RH"
� ������������
-RXUQDO�RI�6RXWK�3DFLILF�/DZ

*LWKDLJD� -RVHSK� 
,QWHOOHFWXDO� 3URSHUW\� /DZ� DQG� WKH� 3URWHFWLRQ� RI� ,QGLJHQRXV� )RONORUH� DQG�
.QRZOHGJH
����������1R����0XU8(-/������SDUDJUDSK�����

*ORZND� /�� %XUKHQQH�*XLOPLQ� )�� DQG� 6\QJH� +�� ZLWK�0F1HHO\� -$� DQG� *XQGOLQJ� /� �HGV���$�
*XLGH� WR� WKH�&RQYHQWLRQ� RQ� %LRORJLFDO� 'LYHUVLW\�� �,8&1� (QYLURQPHQWDO� /DZ� &HQWUH�� %RQQ��
�������SS����WR����

*ORZND� /�� %XUKHQQH�*XLOPLQ� )�� DQG� 6\QJH� +�� ZLWK�0F1HHO\� -$� DQG� *XQGOLQJ� /� �HGV���$�
*XLGH� WR� WKH�&RQYHQWLRQ� RQ� %LRORJLFDO� 'LYHUVLW\�� �,8&1� (QYLURQPHQWDO� /DZ� &HQWUH� %RQQ�
�������SS�����WR����

*UD\�6WHSKHQ�
9DPSLUHV�5RXQG�WKH�&DPSILUH
���������������$OWHUQDWLYH�/DZ�-RXUQDO�����

-DQNH�7HUUL�3DFLILF�,QGLJHQRXV�3HRSOH�8QLWH�WR�3URWHFW�&XOWXUHV��5HSRUW�RQ�WKH�6\PSRVLXP�RQ�
WKH�3URWHFWLRQ�RI�7UDGLWLRQDO�.QRZOHGJH�DQG�([SUHVVLRQV�RI�,QGLJHQRXV�&XOWXUHV�LQ�WKH�3DFLILF�
,VODQGV
�������������$8OQGLJ/5����

5RVHOO� 0�� µ$FFHVV� WR� *HQHWLF� 5HVRXUFHV�� $� &ULWLFDO� $SSURDFK� WR� 'HFLVLRQ� ���� 
&RPPRQ�
5HJLPH�RQ�$FFHVV�WR�*HQHWLF�5HVRXUFHV
�RI� WKH�&RPPLVVLRQ�RI�WKH�&DUWDJHQD�$JUHHPHQW¶����
5HFLHO�����������������

0DUDKDUH� 'RQ� 
7RZDUGV� DQ� (TXLWDEOH� )XWXUH� LQ� 9DQXDWX�� 7KH� /HJDO� 3URWHFWLRQ� RI� &XOWXUDO�
3URSHUW\
�������������-RXUQDO�RI�6RXWK�3DFLILF�/DZ

6XWWRQ�9LFWRULD��
&XVWRP��7UDGLWLRQ�DQG�6FLHQFH�LQ�WKH�6RXWK�3DFLILF��)LML¶V�1HZ�(QYLURQPHQWDO�
0DQDJHPHQW�$FW�DQG�9DQXD
��������������-RXUQDO�RI�6RXWK�3DFLILF�/DZ���
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6HPLQDU�SDSHUV�

(NSHUH�-$�
6XL�*HQHULV��6\VWHPV��7KH�&DVH�RI�WKH�
2$8�0RGHO�/DZ�RQ�WKH�3URWHFWLRQ�RI�5LJKWV�
RI�/RFDO�&RPPXQLWLHV��)DUPHUV�DQG�%UHHGHUV�DQG�)RU� WKH�5HJXODWLRQ�RI�$FFHVV� WR�%LRORJLFDO�
5HVRXUFHV
� ������ ,QWHUQDWLRQDO� 6HPLQDU� RQ� 6\VWHPV� IRU� WKH� 3URWHFWLRQ� RI� 7UDGLWLRQDO�
.QRZOHGJH��1HZ�'HOKL�����$SULO��������

0LVLZDLQL�4HUHTHUHWDEXD� 
&XOWXUDO�0DSSLQJ��$Q�$SSURDFK� WR�6DIHJXDUGLQJ� ,QGLJHQRXV�)LMLDQ�
,QWDQJLEOH� &XOWXUDO� +HULWDJH
� ������ ,QWHUQDWLRQDO� 3DUWQHUVKLS� 3URJUDPPH� IRU� 6DIHJXDUGLQJ� RI�
,QWDQJLEOH�&XOWXUDO�+HULWDJH��7RN\R��������-DQXDU\�������

3HULRGLFDOV�

7LRQH� &KLQXOD� 
&XOWXUH�� *XDUGLQJ� WKH� 3DFLILFµV� &XOWXUDO� +HULWDJH�� $OWHUQDWLYHV� WR� 3URWHFWLQJ�
7UDGLWLRQDO�.QRZOHGJH
��������,VODQG�%XVLQHVV

(OHFWURQLF�VRXUFHV�

3UHVV� UHOHDVH�� 6HFUHWDULDW� RI� WKH� 3DFLILF� &RPPXQLW\�� &XOWXUDO� $IIDLUV� 3URJUDPPH��
KWWS���O\ULV�VSF�LQW�UHDG�PHVVDJH"LG ����� DFFHVVHG����0D\�����
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