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'U��$GHZROH�$��$GHGHML

$%675$&7

7KLV�SDSHU�LV�D�VWXG\�RI�1LJHULD¶V�FXUUHQW�DQWL�SLUDF\�FRS\ULJKW�SROLF\�� WKH�6WUDWHJLF�$FWLRQ�$JDLQVW�
3LUDF\��675$3��LQLWLDWLYH��,W�H[DPLQHV�WKH�FRPSRQHQWV�RI�675$3��WKH�DFKLHYHPHQWV�UHFRUGHG�VR�IDU�
LQ�LWV�LPSOHPHQWDWLRQ��DQG�WKH�FKDOOHQJHV�PLOLWDWLQJ�DJDLQVW�WKH�IXOO�UHDOL]DWLRQ�RI�WKH�SROLF\
V�ODXGDEOH�
JRDOV�

,QWURGXFWLRQ

7KH� UHVWRUDWLRQ� RI� GHPRFUDWLF� JRYHUQDQFH� LQ� 1LJHULD� LQ� ����� XVKHUHG� LQ� D� FLYLOLDQ� UHJLPH�
ZKLFK� KDG� WKH� UHIRUP�RI� WKH� QDWLRQDO� HFRQRP\� DV� RQH� RI� LWV�PDLQ� SULRULWLHV��&RQVHTXHQWO\�� VHYHUDO�
EROG�VWHSV�ZHUH�WDNHQ�LQ�WKH�SXUVXLW�RI�WKLV�REMHFWLYH���3ULYDWL]DWLRQ�DQG�GHUHJXODWLRQ�UHFHLYHG�D�ERRVW��
ZKLOH�UHVWULFWLYH�SROLFLHV�DQG�ODZV�RQ�HQWHUSULVHV��ZKLFK�KLWKHUWR�ZHUH�WKH�KDOOPDUNV�RI�WKH�1LJHULDQ�
HFRQRP\��ZHUH�UHYLHZHG��7KLV�OHG�WR�WKH�RSHQLQJ�XS�RI�WKH�HFRQRP\�WR�JUHDWHU�IRUHLJQ�SDUWLFLSDWLRQ��

(PSRZHUPHQW� SURJUDPPHV�ZHUH� DOVR� LQLWLDWHG� WR� JLYH� WKH�1LJHULDQ� EXVLQHVV� FRPPXQLW\� D�
FXWWLQJ� HGJH� RQ� WKH� LQWHUQDWLRQDO� VFHQH�� 2QH� VXFK� SURJUDPPH� ZDV� WKH� 1DWLRQDO� (FRQRPLF�
(PSRZHUPHQW�'HYHORSPHQW�6WUDWHJ\ �1(('6���7KH�GHVLJQ�RI�WKLV�SURJUDPPH�ZDV�EDVHG�RQ�D�YLVLRQ�
RI�D�1LJHULD�ZLWK�D�QHZ�VHW�RI�YDOXHV�DQG�SULQFLSOHV�WKDW�ZRXOG�IDFLOLWDWH�WKH�QDWLRQDO�JRDOV�RI�ZHDOWK�
FUHDWLRQ��HPSOR\PHQW�JHQHUDWLRQ�DQG�SRYHUW\�UHGXFWLRQ��

5HDOL]LQJ�WKH�QHHG�WR�NH\�LQWR�WKH�UHIRUP�DJHQGD��DQG��HQVXUH�WKDW�WKH�FRS\ULJKW�VHFWRU�RI�WKH�
QDWLRQ¶V�HFRQRP\�FRQWULEXWHG�WR�WKH�XOWLPDWH�JRDOV�RI�1(('6��WKH�1LJHULDQ�&RS\ULJKW�&RPPLVVLRQ���
�WKH�&RPPLVVLRQ���FDUULHG�RXW�D�FDUHIXO�VWXG\�RI� WKH�FRS\ULJKW�HQYLURQPHQW� LQ� WKH�FRXQWU\� LQ�������
$ULVLQJ� IURP� WKH� VWXG\� ZDV� DQ� DODUPLQJ� UHYHODWLRQ� WKDW� SLUDF\� KDV� JURZQ� V\VWHPDWLFDOO\� LQWR� DQ�

'U�� $GHZROH� $GLVD� $GHGHML� �1LJHULD� LV� FXUUHQWO\� D� 6HQLRU� /HFWXUHU� LQ� WKH� 'HSDUWPHQW� RI�
,QWHUQDWLRQDO�/DZ��)DFXOW\�RI�/DZ�RI�WKH�2EDIHPL�$ZRORZR�8QLYHUVLW\�,OH�,IH��1LJHULD��+H�KROGV�D�3K'�IURP�
WKH�2EDIHPL�$ZRORZR�8QLYHUVLW\�,OH�,IH��1LJHULD��ZLWK�D�VSHFLDOL]DWLRQ�LQ�,QWHOOHFWXDO�3URSHUW\�/DZ��+LV�WKHVLV�
DW�//�0��0DVWHUV���0�3KLO��0DVWHU�RI�3KLORVRSK\��DQG�3K'�OHYHOV�IRFXVVHG�RQ�WKH�SDWHQW�V\VWHP�DQG�WUDQVIHU�RI�
WHFKQRORJ\�WR�GHYHORSLQJ�FRXQWULHV��+H�KDV�ZULWWHQ�DQG�SUHVHQWHG�SDSHUV�RQ�WKLV�DQG�RWKHU�DUHDV�RI�LQWHOOHFWXDO�
SURSHUW\�� +LV� FXUUHQW� UHVHDUFK� LQWHUHVWV� DUH� IRFXVVHG� RQ� WKH� DGPLQLVWUDWLRQ� RI� FRS\ULJKW� DQG� WKH� FRPPHUFLDO�
H[SORLWDWLRQ�RI� LQWHOOHFWXDOO\�SURSHUW\� LQ�GHYHORSLQJ�FRXQWULHV� WKURXJK�VPDOO�DQG�PHGLXP�HQWHUSULVHV� �60(V���
+H� LV� DOVR� D� SDUWQHU� DW�:ROH�$GHGHML� DQG�&RPSDQ\�� D� ODZ� ILUP�RI� LQWHOOHFWXDO� SURSHUW\� FRQVXOWDQWV� EDVHG� LQ�
/DJRV�1LJHULD�

� 
1LJHULD�� 5HIRUPV�� 0RUH� 5HIRUPV
� LQ ,VW� 2FWREHU� ���������� 7KH� -RXUQH\� 6R� )DU�� � �$� VSHFLDO�
LQGHSHQGHQFH�DQQLYHUVDU\�SXEOLFDWLRQ�RI�)ROLR�&RPPXQLFDWLRQV�/LPLWHG�/DJRV���������SDJH ��

� 1(('6� ZDV� ODXQFKHG� LQ� ������ 6HH�1DWLRQDO� (FRQRPLF� (PSRZHUPHQW� DQG�'HYHORSPHQW� 6WUDWHJ\
�$EXMD�� 1DWLRQDO� 3ODQQLQJ� &RPPLVVLRQ� ������� 7KH� GRFXPHQW� LV� DOVR� DYDLODEOH� DW�
KWWS���ZZZ�FHQEDQN�RUJ�RXW�SXEOLFDWLRQV�JXLGHOLQHV�UG������QHHGV�SGI

� 7KH�1LJHULDQ�&RS\ULJKW�&RPPLVVLRQ�ZDV�HVWDEOLVKHG�LQ������WKURXJK�'HFUHH�1R�����WKDW�LQWURGXFHG�
D� QHZ� OHJDO� UHJLPH� RI� FRS\ULJKW� LQ� WKH� FRXQWU\�� 7KH� &RPPLVVLRQ� LV� WKH� VROH� JRYHUQPHQW� DJHQF\� VWDWXWRULO\�
PDQGDWHG� ZLWK� WKH� UHVSRQVLELOLWLHV� RI� SURPRWLQJ�� DGPLQLVWHULQJ� DQG� HQIRUFLQJ� FRS\ULJKW� LQ� 1LJHULD�� 6HH�
6HFWLRQ ���RI�WKH�&RS\ULJKW�$FW�&DS��&���/DZV�RI�WKH�)HGHUDWLRQ�RI�1LJHULD�������

� 3LUDF\� LV� WKH� LOOHJDO� UHSURGXFWLRQ� RI� FRS\ULJKW� ZRUNV�� VXFK� DV ERRNV�� SKRQRJUDPV�� SDLQWLQJV��
DUFKLWHFWXUDO� GUDZLQJV�� SKRWRJUDSKV�� ILOPV�� EURDGFDVWV�� FRPSXWHU� VRIWZDUH� HWF�� 1RWH� WKDW� WKH� GLVWULEXWLRQ��
H[KLELWLRQ� DQG�RU� FLUFXODWLRQ� RI� LOOHJDO� UHSURGXFWLRQV� DOVR� FRQVWLWXWH� SLUDF\�� 3LUDF\� LV� D� FULPLQDO� DFW� XQGHU�
1LJHULDQ�&RS\ULJKW�ODZ��6HH�-� 2� $VHLQ��
3URWHFWLRQ�RI�FRPSXWHU�VRIWZDUH�XQGHU�1LJHULD�FRS\ULJKW�ODZ
 LQ�-� 2��
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RUJDQL]HG�LQGXVWU\�LQ�1LJHULD��7KLV�RUJDQL]HG�SLUDF\�FXWV�DFURVV�YLUWXDOO\�DOO�DVSHFWV�RI�WKH�FRS\ULJKW�
LQGXVWU\��FODLPLQJ�PRUH�WKDQ����SHU�FHQW�RI�WKH�1LJHULDQ�PDUNHW�� 1LQH�RXW�RI�WHQ�&'V��9&'V��'9'V��
VRIWZDUH��ERRNV�DQG�RWKHU�FRS\ULJKWHG�ZRUNV�ZHUH�SLUDWHG�SURGXFWV��7KLV�UHVXOWV�LQ�DQ�DQQXDO�ORVV�RI�
PRUH� WKDQ� ���� ELOOLRQ� �DSSUR[LPDWHO\� 86����� PLOOLRQ��� 7KLV� UHSUHVHQWV� ORVW� LQYHVWPHQW� LQ� WKH�
HFRQRP\��IRUIHLWHG�UHPXQHUDWLRQ�WR�ULJKW�RZQHUV��XQUHDOL]HG�WD[�UHYHQXHV�WKDW�FRXOG�KDYH�DFFUXHG�WR�
JRYHUQPHQW� IRU� WKH�GHYHORSPHQW� RI� WKH� HFRQRP\�� DQG� WKH� IUXVWUDWLRQ�RI� LQFHQWLYHV� WR� SURIHVVLRQDOV�
ZRUNLQJ�LQ�FRS\ULJKW�EDVHG�LQGXVWULHV�� ,Q�HVVHQFH��WKH�UHSRUW�LGHQWLILHG�SLUDF\�DV�WKH�JUHDWHVW�WKUHDW�WR�
WKH�1LJHULDQ�FRS\ULJKW�EDVHG�LQGXVWULHV�

,W� ZDV� LQ� UHVSRQVH� WR� WKLV� DODUPLQJ� LQIRUPDWLRQ� WKDW� WKH� 6WUDWHJLF� $FWLRQ� $JDLQVW� 3LUDF\�
�675$3�� LQLWLDWLYH� ZDV� FRQFHSWXDOL]HG� E\� WKH� &RPPLVVLRQ� LQ� $XJXVW�� ������ ,W� UHSUHVHQWV� WKH�
*RYHUQPHQW¶V�HIIRUWV�WR�EULQJ�DERXW�D�VLJQLILFDQW�UHGXFWLRQ�LQ�WKH�OHYHO�RI�SLUDF\��DQG�WR�HQVXUH�WKDW�
WKH� FRS\ULJKW� V\VWHP� PDNHV� D� VLJQLILFDQW� FRQWULEXWLRQ� WR� 1LJHULD¶V� HFRQRPLF� GHYHORSPHQW�� 7KLV�
SDSHU�H[DPLQHV�WKH�675$3�LQLWLDWLYH�

7KH�6WUDWHJLF�$FWLRQ�$JDLQVW�WKH�3LUDF\��675$3��,QLWLDWLYH

675$3�ZDV�IRUPDOO\�ODXQFKHG�RQ���0D\������E\�IRUPHU�3UHVLGHQW�2OXVHJXQ�2EDVDQMR�ZKR�
GHVFULEHG�WKH�QHJDWLYH�HIIHFWV RI�SLUDF\�RQ�1LJHULD�DV�IROORZV�

«�WKH�GDPDJLQJ�HIIHFWV�RI�SLUDF\�DUH�YLVLEOH�DOO�DURXQG�XV��WKH�ZDQLQJ�]HDO�
IRU�FUHDWLYLW\��GHDUWK�RI�ZHOO�UHVHDUFKHG� WH[WERRNV�DQG� UHDGLQJ�PDWHULDOV� LQ�
WKH� HGXFDWLRQ� VHFWRU�� WKH� GLPLQLVKLQJ� RI� DUWLVWLF� DQG� OLWHUDU\� TXDOLW\� RI� RXU�
VWDJH� SHUIRUPDQFHV�� DQG� WKH� LQFUHDVLQJ� FRORXUOHVV� DQG�� WKH� XQLQVSLULQJ�
SURGXFWV�LQ�WKH�YLVXDO�DUWV��([SHFWHGO\��WKH�LQYHVWRUV�DUH�YHU\�ZDU\��DQG�WKH�
\RXQJHU� JHQHUDWLRQ� LV� QRW�HQFRXUDJHG� WR� SXUVXH� FDUHHUV� LQ� WKH� DUWV� DQG� WKH�
HQWHUWDLQPHQW�LQGXVWU\��:H�DUH�DOO�FRQIURQWHG�E\�DQ�DWWDFN�RQ�RXU�FXOWXUH�DQG�
IXWXUH� DV� D� SHRSOH��:H� DUH� IDFHG�ZLWK� WKH� UHDOLW\� RI� D� GHFOLQLQJ� HFRQRPLF�
UHVRXUFH�DQG�D�VRXUFH�RI�SULGH�DV�D�QDWLRQ�

$VHLQ� DQG� (� 6�� 1ZDXFKHV� �HGV���� $� 'HFDGH� RI� &RS\ULJKW� /DZ� LQ� 1LJHULD� �$EXMD�� 1LJHULDQ� &RS\ULJKW�
&RPPLVVLRQ�������� SDJH ����

� 6WUDWHJLF� $FWLRQ� $JDLQVW� 3LUDF\�:RUNLQJ�'RFXPHQW� DQG� $FWLRQ� 3ODQ�� �$EXMD�� 1LJHULDQ� &RS\ULJKW�
&RPPLVVLRQ��������

� 
&RQIURQWLQJ�3LUDF\� WKURXJK�675$3� ,QLWLDWLYH
 LQ��VW 2FWREHU������������7KH� -RXUQH\�VR�)DU�� � �$�
VSHFLDO�LQGHSHQGHQFH�DQQLYHUVDU\�SXEOLFDWLRQ�RI�)ROLR�&RPPXQLFDWLRQV�/LPLWHG���������SDJH����

� &DXVHV�DQG�PRWLYDWLRQV�IRU�SLUDF\�DUH�P\ULDG��2QH�VXFK�UHDVRQ�LV� WKH�IDFW� WKDW�GHVSLWH�WKH�DSSDUHQW�
ORQJ� KLVWRU\�RI�SLUDF\� LQ�1LJHULD�� WKHUH�KDV�EHHQ� QR� FRQFHUWHG� HIIRUW� XQWLO� UHFHQW� WLPHV� WR� WUDFN� DQG� FKHFN� LW��
$QRWKHU� IDFWRU� LV� WKDW� WKH� 1LJHULDQ� &RS\ULJKW� &RPPLVVLRQ� DW� LQFHSWLRQ� ZDV� HVWDEOLVKHG� HVVHQWLDOO\ DV� DQ�
DGPLQLVWUDWLYH� DJHQF\� DQG� QRW� DQ� HQIRUFHPHQW� DJHQF\�� %\� WKH� WLPH� WKH� PDQGDWH� RI� WKH� &RPPLVVLRQ� ZDV�
H[SDQGHG�WR�HQIRUFHPHQW�LQ�WKH�PLG�����V��QR�LQVWLWXWLRQDO�VWUXFWXUH�ZDV�SXW�LQ�SODFH�IRU�HQIRUFHPHQW��2WKHUV�
DUH� VFDUFLW\� DQG� WKH� KLJK� FRVW� RI� JHQXLQH� SURGXFWV�� DEXVH� RI� GLJLWDO� WHFKQRORJ\�� LQDGHTXDWH� HQIRUFHPHQW� RI�
LQWHOOHFWXDO� SURSHUW\� ODZV�� SRYHUW\�� OD]LQHVV�� LQDGHTXDWH� DZDUHQHVV� DERXW� FRS\ULJKW� SLUDF\� DQG� LWV� LOOV�� SRRU�
GLVWULEXWLRQ QHWZRUNV�RI�QHHGHG�FUHDWLYH�SURGXFWV��D�VORZ�MXGLFLDO�V\VWHP��SRRU�IXQGLQJ�RI�UHJXODWRU\�DJHQFLHV�
DQG�WKH�UDQFRURXV�DQG�XQFRRSHUDWLYH�DWWLWXGH�RI�SUDFWLWLRQHUV�LQ�WKH�FUHDWLYH�LQGXVWULHV���6HH�$��$GHZRSR�� 
7KH�
*DLQ� LV� 0RUH� WKDQ� WKH� 3DLQ�� &RVW� %HQHILW� 3HUVSHFWLYH� RI� WKH� 5HJXODWLRQ� DQG� &RQWURO� RI� &RS\ULJKW�%DVHG�
,QGXVWULHV� LQ� 1LJHULD
�� 3DSHU� SUHVHQWHG� DW� WKH� ,QWHUQDWLRQDO� 6\PSRVLXP� RQ� (FRQRPLF� &ULPHV�
�� $XJXVW�� 6HSWHPEHU� ����� DW� -HVXV� &ROOHJH�� 8QLYHUVLW\� RI� &DPEULGJH�� 8QLWHG�.LQJGRP�� SDJH� ��� 6HH� DOVR�
%� 6RGLSR��
(QDEOLQJ�DQ�(IIHFWLYH�1HWZRUN�IRU�&RPEDWLQJ�WKH�0HQDFH�RI�3LUDF\�LQ�1LJHULD
��3DSHU�SUHVHQWHG�DW�
WKH�1DWLRQDO�&RS\ULJKW�6XPPLW��������2FWREHU������LQ�$EXMD��1LJHULD�

� 6XUYH\�RI�&RS\ULJKW�3LUDF\�LQ�1LJHULD��$EXMD��1LJHULDQ�&RS\ULJKW�&RPPLVVLRQ���������SDJH���
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675$3� ZDV� GHVLJQHG� DV� D� PXOWL�VHFWRUDO�� SXEOLF�SULYDWH� VHFWRU� FROODERUDWLYH� SODWIRUP� IRU�
VWUHQJWKHQLQJ�FRS\ULJKW�HQIRUFHPHQW�DQG�DFWLRQ�SURJUDPPHV�WDLORUHG�WR�DGGUHVV�WKH�QHHGV�RI�VSHFLILF�
LQGXVWULHV�� ,W� ZDV� WKHUHIRUH� HQYLVDJHG� WR� EH� D� SURDFWLYH� DQG� G\QDPLF� DJHQW� RI� FKDQJH� WKDW� ZRXOG�
SRVLWLYHO\�LPSDFW�WKH�VRFLR�HFRQRPLF�DQG�FXOWXUDO�KHULWDJH�RI�WKH�1LJHULDQ�SHRSOH��ZKLOH�DOVR�VHFXULQJ�
WKH� PDWHULDO� LQWHUHVWV� RI� IRUHLJQ� LQYHVWRUV�� 8QGHU� 675$3�� WKH� &RPPLVVLRQ� SOD\V� WKH� UROH� RI� DQ�
HQDEOHU�� IDFLOLWDWRU� DQG� UHJXODWRU� WKURXJK� HIIHFWLYH� FRS\ULJKW� DGPLQLVWUDWLRQ�� SURWHFWLRQ DQG�
HQIRUFHPHQW��,W�GRHV�VR�LQ�RUGHU�WR�KHOS�WKH�SULYDWH�VHFWRU�JURZ��FUHDWH�MREV�DQG�JHQHUDWH�ZHDOWK�IRU�
WKH�QDWLRQ��

&RPSRQHQWV�RI�675$3

675$3� GHSOR\V� WKUHH� EDVLF� LQWHUYHQWLRQ� FRPSRQHQWV�� QDPHO\�� SXEOLF� 
HQOLJKWHQPHQW
��
SURDFWLYH�HQIRUFHPHQW��DQG�WKH�DGPLQLVWUDWLRQ�RI�ULJKWV��,WV�FRUH�SULQFLSOHV�DUH�WR�FRPEDW�DOO�IRUPV�RI�
SLUDF\�DQG�FRS\ULJKW�DEXVHV��WR�FUHDWH�D�FRQGXFLYH�HQYLURQPHQW�IRU�WKH�PDQDJHPHQW�DQG�H[SORLWDWLRQ�
RI�WKH�JDLQV�RI�WKH�FRS\ULJKW�V\VWHP��WR�IDFLOLWDWH�WKH�HYROXWLRQ�RI�D�VXLWDEOH�FRS\ULJKW�HQYLURQPHQW�
ZKLFK�ZLOO�HQFRXUDJH� IRUHLJQ� LQYHVWRUV� WR�H[SORUH� WKH�SRWHQWLDO� EHQHILWV� RI� WKH� FRXQWU\¶V� FRS\ULJKW�
EDVHG�LQGXVWULHV��DQG�WR�LPSOHPHQW�WKH� 
UHVWRUDWLRQ�WKURXJK�DZDUHQHVV
�FDPSDLJQ�GHVLJQHG�WR�EROVWHU�
1LJHULD¶V�LPDJH�DV�D�FRXQWU\�WKDW�XSKROGV�WKH�LGHDOV�RI�FUHDWLYLW\�DQG�LQQRYDWLRQ�

3XEOLF�
(QOLJKWHQPHQW


,W�KDV�EHHQ�UHFRJQL]HG�WKDW�WKH�ODFN�RI�DZDUHQHVV�RI�WKH�OHJDO�DQG�DGPLQLVWUDWLYH�GLPHQVLRQV�
RI�FRS\ULJKW�FUHDWHG�D�PDMRU�LPSHGLPHQW�WR�WKH�GHYHORSPHQW�RI�D�VRXQG�FRS\ULJKW�V\VWHP�LQ�1LJHULD��
,W�ZDV�RQ�WKLV�EDVLV� WKDW�SXEOLF�HQOLJKWHQPHQW�ZDV�LQFRUSRUDWHG�DV�D�FRUH�FRPSRQHQW�RI�WKH�675$3�
LQLWLDWLYH��7KLV�FRPSRQHQW�LV�QRW�RQO\�DLPHG�DW�LQFUHDVLQJ�WKH�1LJHULDQ¶V�DZDUHQHVV�RI�FRS\ULJKW��WKH�
LOOV�RI�SLUDF\��DQG�WKHLU�REOLJDWLRQV�XQGHU�WKH�ODZ��,W�DOVR�DLPV�WR�UH�RULHQWDWH�WKHLU�PLQGVHW�WR�SOD\LQJ�
DQ�DFWLYH�UROH�LQ�WKH�ILJKW�DJDLQVW�SLUDF\��DQG�WR�HQFRXUDJH�WKH�LQWHJUDWLRQ�RI�FRS\ULJKW�DQG�LQWHOOHFWXDO�
SURSHUW\�SHUVSHFWLYHV�LQWR�QDWLRQDO�GHYHORSPHQW�VWUDWHJLHV��,Q�WKLV�UHVSHFW��WKH�YHKLFOH�IRU�WKH�SXEOLF�
HQOLJKWHQPHQW�FRPSRQHQW�RI�675$3�LV�DQ�LQWHJUDWHG�PHGLD�FDPSDLJQ�WDLORUHG�IRU�GLIIHUHQW�VHJPHQWV�
RI�1LJHULDQV�DV�D�ZKROH��� 7KLV�HQWDLOV� WKH�VWUDWHJLF�HQJDJHPHQW�RI� WKH�SXEOLF� WKURXJK�WKH�H[WHQVLYH�
XVH� RI� HQGRUVHPHQWV� E\� FHOHEULWLHV� DQG� LQIOXHQWLDO� SHRSOH�� VXFK� DV� WUDGLWLRQDO� UXOHUV�� FKLHIV� DQG�
UHOLJLRXV� OHDGHUV��)XUWKHU�� WKH� LQLWLDWLYH� DOVR�SURYLGHV� IRU� WKH� FUHDWLRQ�RI�D�SODWIRUP� WKDW�ZLOO� VHFXUH�
SXEOLF�SDUWLFLSDWLRQ�LQ�GHOLEHUDWLRQV�RQ�LVVXHV�DIIHFWLQJ�WKH�DGPLQLVWUDWLRQ��HQIRUFHPHQW�DQG�SURWHFWLRQ�
RI�FRS\ULJKW�LQ 1LJHULD��

2WKHU�SXEOLF�HQJDJHPHQW�LQLWLDWLYHV�DUH�EXLOGLQJ�DQG�PDQDJLQJ�QHWZRUNV�RI�SHRSOH�WKDW�FDQ�EH�
RI�JUHDW�YDOXH�LQ�UHDOL]LQJ�WKH�REMHFWLYHV�RI�675$3��7KHVH�LQLWLDWLYHV�LQYROYH�WKH�PRELOL]DWLRQ�RI�WKH�
PHGLD�IRU�HIIHFWLYH�FRYHUDJH�RI� WKH�HQIRUFHPHQW� DQG�DGPLQLVWUDWLRQ�RI�ULJKWV��VHWWLQJ�XS�VFKRRO�DQG�
\RXWK�SURMHFWV�WR�HQJUDLQ�WKH�EDVLF�WHQHWV�RI�FRS\ULJKW�LQ�1LJHULDQ�\RXWK��DQG�JDOYDQL]LQJ�FRQVXPHU
VXSSRUW�DQG�V\PSDWK\�IRU�WKH�ILJKW�DJDLQVW�SLUDF\��

� &RS\ULJKW� 6\VWHP� LQ� 1LJHULD� � WKH *DLQV� RI� 6WUDWHJLF� (QJDJHPHQW�� �$EXMD� 1LJHULDQ� &RS\ULJKW�
&RPPLVVLRQ���������SDJH���

�� 7KH�&RPPLVVLRQ� KDV� SXUVXHG� WKLV� REMHFWLYH� WKURXJK� SXEOLFLW\� DQG� DGYHUWLVLQJ� FDPSDLJQV�� MLQJOHV��
DQQRXQFHPHQWV� DQG� LQWHUYLHZV� RQ� WHOHYLVLRQ�� UDGLR�� QHZVSDSHUV� DQG� PDJD]LQHV�� 2WKHU�PHDQV� HPSOR\HG� DOVR�
LQFOXGH�ELOOERDUGV�HUHFWHG�LQ�VWUDWHJLF�ORFDWLRQV�DFURVV�WKH�FRXQWU\��SRVWHUV�DQG�GLUHFW�PDLOV��675$3�FDPSDLJQ�
VORJDQV��SULQWLQJ�RI�7�6KLUWV��SRVWFDUGV��DQG�VWLFNHUV�LQ�WKH�IRUP�RI FRS\ULJKW�ZDUQLQJV�IRU�XVH�E\�ULJKW�RZQHUV�
LQ�WKHLU�ZRUNV��ZRUNVKRSV��VHPLQDUV��V\PSRVLD��SUHVV�UHOHDVHV��SUHVV�EULHILQJV��URDG�VKRZV��VSHFLDO�HYHQWV�DQG�
H[KLELWLRQV��6HH�675$3�+DQGERRN���$EXMD��1LJHULDQ�&RS\ULJKW�&RPPLVVLRQ���������SDJH����
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3URDFWLYH�HQIRUFHPHQW

,Q� DGGLWLRQ� WR�EHLQJ� D� FHQWUDO� FRPSRQHQW�RI� WKH�&RPPLVVLRQ
V� VWDWXWRU\�PDQGDWH� SURDFWLYH�
HQIRUFHPHQW�LV�DOVR�D�NH\�DVSHFW�RI�675$3�EHFDXVH�LWV�RSHUDWLRQDO�PRGH�HDVLO\�HOLFLWV�FRPSOLDQFH�LQ�
DQ�HQYLURQPHQW�SODJXHG�E\�SLUDF\��7KH�LQLWLDWLYH
V�HQIRUFHPHQW�WRROV�DUH�PHDQW�WR�VHQG�D�FOHDU VLJQDO�
WR�SLUDWHV� WKDW� WKH�*RYHUQPHQW� LV�GHWHUPLQHG� WR�FRQIURQW� WKH� VFRXUJH�RI�SLUDF\��7KHVH� WRROV� LQFOXGH�
DQWL�SLUDF\�UDLGV��DV�ZHOO�DV�WKH�DUUHVW�DQG�SURVHFXWLRQ�RI�SLUDWHV�

,W�LV�LQVWUXFWLYH�WR�QRWH�WKDW�WKH�HQIRUFHPHQW�FRPSRQHQW�RI�675$3�LV�GHULYHG�IURP�WKH�JHQHUDO�
HQIRUFHPHQW� SRZHUV� WKDW� WKH�&RS\ULJKW� $FW FRQIHUV� RQ� WKH� &RPPLVVLRQ�� 7KH�$FW� SURYLGHV� IRU� WKH�
DSSRLQWPHQW� RI� &RS\ULJKW� ,QVSHFWRUV� ZKR� KDYH� SRZHUV� VLPLODU� WR� WKRVH� RI� D� SROLFH� RIILFHU���� EXW�
OLPLWHG� WR� KDQGOLQJ� FRS\ULJKW� LQIULQJHPHQW� FDVHV��� 7KH�2IILFHUV�PD\� LQYHVWLJDWH� DQ\� FRPSODLQW� RI�
SLUDF\�DQG�DUUHVW�FRS\ULJKW�RIIHQGHUV��7KH\�FDQ�DOVR�FDUU\�RXW�LQVSHFWLRQV�RI�DQ\�SODFH�DOOHJHGO\�XVHG�
IRU�SLUDF\�DFWLYLWLHV�RU�WKH�LOOHJDO�SURGXFWLRQ�RI�FRS\ULJKWHG�ZRUNV��,Q�DGGLWLRQ��WKH\�KDYH�WKH�DXWKRULW\
WR�FRQGXFW�UDLGV��VHL]H�SLUDWHG�PDWHULDOV��DQG�SURVHFXWH�VXVSHFWHG�SLUDWHV�LQ�FRXUW��

7R� HQKDQFH� WKH� HIIHFWLYHQHVV� RI� HQIRUFHPHQW� DFWLYLWLHV� XQGHU� 675$3�� WKH� &RPPLVVLRQ�
HVWDEOLVKHG�LQWHU�DJHQF\�FRRSHUDWLRQ�ZLWK�RWKHU�HQIRUFHPHQW�UHJXODWRU\ DJHQFLHV� VXFK�DV�WKH�1LJHULDQ�
3ROLFH� DQG�&XVWRP� 6HUYLFH��� 7KH� XQGHUO\LQJ� REMHFWLYH� RI� HQIRUFHPHQW� DFWLYLWLHV� LV� WR� HVFDODWH� WKH�
DQWL�SLUDF\�UDLGV�WR�D�OHYHO�WKDW�WKRVH�ZKR�GHDO�LQ�SLUDWHG�ZRUNV�ZLOO�YROXQWDULO\�FHDVH�WKHLU�DFWLYLWLHV�LQ�
RUGHU�WR�DYRLG�WKH�DVVRFLDWHG�VHFXULW\�DQG�OHJDO�ULVNV��

$GPLQLVWUDWLRQ�RI�ULJKWV

5LJKWV� DGPLQLVWUDWLRQ� LV� RQH� RI� WKH� SLOODUV� RI� 675$3�� DQG� LV� FUXFLDO� IRU� WKH� HIIHFWLYH�
UHDOL]DWLRQ�RI�WKH�FRS\ULJKW�V\VWHP
V�XQGHUO\LQJ�SROLF\��$OWKRXJK�WKH�&RPPLVVLRQ�LV�QRW�HPSRZHUHG�
WR� PDQDJH� DQ\� ULJKWV� GLUHFWO\�� LW� HVWDEOLVKHV� WKH� UHJXODWRU\� IUDPHZRUN� DQG� JXLGHOLQHV� WKDW� HQDEOH�
FRS\ULJKW�RZQHUV�WR�GR�VR�LQ�D�PDQQHU�WKDW�ZRXOG�\LHOG�WKH�UHTXLUHG�EHQHILWV��2QH�VXFK�HOHPHQW�RI�WKH�
IUDPHZRUN�LV�WKH�&RS\ULJKW�1RWLILFDWLRQ�6FKHPH�LQWURGXFHG�LQ�6HSWHPEHU������

7KLV� VFKHPH� DOORZV� WKH� DXWKRU� RU� ULJKWV� KROGHU� RI� D� FRS\ULJKWHG� ZRUN� WR� QRWLI\� WKH�
&RPPLVVLRQ� RI� WKLV� IDFW��� 7KLV� PD\� EH� GRQH� E\� ILOOLQJ� DQG� UHWXUQLQJ� WKH� DSSURSULDWH� IRUP�� 7KH�
HVVHQFH�RI�WKH�VFKHPH�LV� WR�HQDEOH�WKH�&RPPLVVLRQ�WR�FUHDWH�D�GDWDEDVH�RI DXWKRUV�DQG�WKHLU�ZRUNV��
DQG� WR� SURYLGH� SULPD� IDFLH HYLGHQFH� RI� WKH� H[LVWHQFH� RI� WKH� ZRUNV� VXEPLWWHG� DV� ZHOO� DV� WKH� IDFWV�
FRQWDLQHG�LQ�WKH�DSSOLFDWLRQ��

,W� LV� LQVWUXFWLYH� WR� QRWH� WKDW� &RS\ULJKW� 1RWLILFDWLRQ� LV� D� YROXQWDU\� VFKHPH�� ZKLFK� LV�
GLVWLQJXLVKHG�IURP�D�UHJLVWUDWLRQ�SURFHVV�LQ�WKH�VHQVH�WKDW�LW�FRQIHUV�QR�ULJKW�EH\RQG�ZKDW�WKH�DXWKRU�
HQMR\V�XQGHU�WKH�&RS\ULJKW�$FW��� $Q�LPSRUWDQW�DGYDQWDJH�RI�WKH�VFKHPH�LV�WKDW�WKH�GDWDEDVH�FUHDWHG�
ZLOO� SURYLGH� QHFHVVDU\� ULJKWV� PDQDJHPHQW� LQIRUPDWLRQ�� ZKLFK�� IRU� H[DPSOH�� FRXOG� EH� XVHG� E\� WKH�
SXEOLF�LQ�VHFXULQJ�OLFHQFHV��� ,Q�RUGHU�WR�JXDUG�DJDLQVW�IUDXGXOHQW�DSSOLFDWLRQV��LW�LV�D�UHTXLUHPHQW�RI�

�� 6HFWLRQ�������RI�WKH�&RS\ULJKW�$FW &DS�&���/DZV�RI�WKH�)HGHUDWLRQ�������
�� 6HH�6HFWLRQ�������DQG�����LELG�
�� 2WKHUV� LQFOXGH� WKH� (FRQRPLF� DQG� )LQDQFLDO� &ULPHV� &RPPLVVLRQ�� 1LJHULDQ� %URDGFDVWLQJ�

&RPPLVVLRQ��WKH�6WDQGDUG�2UJDQL]DWLRQ�RI�1LJHULD��DQG�YDULRXV�ULJKW�RZQHUV
 DVVRFLDWLRQV�
�� .� 1\DP�� 
7KH� &RS\ULJKW� 1RWLILFDWLRQ� 6FKHPH
� 3DSHU� SUHVHQWHG� RQ� ��� -XQH� ������ DW� WKH� /HJDO�

2IILFHU¶V�6HPLQDU�RI�WKH�1LJHULDQ�&RS\ULJKW�&RPPLVVLRQ��$EXMD��1LJHULD� SDJH���
�� ,ELG�
�� ,ELG���SDJH���
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WKH� VFKHPH� IRU� WKH� DSSOLFDQW� WR� GHFODUH� WKH� YHUDFLW\� RI� WKH� IDFWV� VWDWHG� LQ� WKH� DSSOLFDWLRQ� EHIRUH� D�
&RPPLVVLRQHU�RI�2DWK���

2WKHU� KLJKO\� VLJQLILFDQW� UHJXODWRU\� LQWHUYHQWLRQV� RI� WKH� &RPPLVVLRQ� LQFOXGH� WKH� &RS\ULJKW�
�6HFXULW\� 'HYLFHV�� 5HJXODWLRQV� ������ WKH� &RS\ULJKW� �9LGHR� 5HQWDO�� 5HJXODWLRQV� ������ DQG� WKH�
&RS\ULJKW��2SWLFDO�'LVFV�3ODQWV��5HJXODWLRQV������

(DFK�RI�WKHVH�UHJXODWLRQV�ZDV�GHVLJQHG�WR�FRQWURO�FHUWDLQ�SUDFWLFHV�LQ�WKH�FRS\ULJKW�LQGXVWU\��
DQG�WR�FXUWDLO�LQFLGHQFHV�RI�ULJKWV�DEXVHV��)RU�LQVWDQFH��WKH�&RS\ULJKW��6HFXULW\�'HYLFHV��5HJXODWLRQV�
SURYLGH� WKH� IUDPHZRUN� IRU� WKH� HQIRUFHPHQW� RI� WKH� FRPSXOVRU\� XVH� RI� KRORJUDPV� DV� DQWL�SLUDF\�
GHYLFHV��� 7KH�KRORJUDP�RSHUDWHV�ERWK� DV�DQ� HQIRUFHPHQW�GHYLFH�� DV�ZHOO�DV�D� ULJKWV� DGPLQLVWUDWLRQ�
PHFKDQLVP��)URP�WKH�SHUVSHFWLYH�RI�HQIRUFHPHQW��WKH�XVH�RI�KRORJUDP�IDFLOLWDWHV�HDV\�LGHQWLILFDWLRQ�
RI�JHQXLQH�FRS\ULJKW�ZRUNV��$�VRXQG�UHFRUGLQJ�RU�YLGHR� ILOP�ZLWKRXW� WKH�KRORJUDP�VWDPS� LV�SULPD�
IDFLH�SUHVXPHG�WR�EH�D�SLUDWHG�FRS\��

)URP� WKH� SHUVSHFWLYH� RI� ULJKWV� DGPLQLVWUDWLRQ�� WKH� XVH� RI� KRORJUDPV� RIIHUV� D� EDVLV� IRU�
DFFRXQWDELOLW\� EHWZHHQ� SURGXFHUV� RI� ZRUNV� DQG� ULJKWV� KROGHUV� EHFDXVH� SURGXFWLRQ� FRPSDQLHV� DUH�
REOLJHG� WR� PDLQWDLQ� WUDQVSDUHQW� UHFRUGV� RI� WKHLU� GHDOLQJV�� 7KH\� PXVW� DOVR� VXEPLW� SHULRGLF� UHWXUQV�
�UHFRUGV��WR�WKH�&RPPLVVLRQ��6XFK�UHFRUGV�DVVLVW�WKH�ULJKW�RZQHUV�WR�DVFHUWDLQ�WKH�TXDQWLWLHV�RI�WKHLU�
ZRUNV�WKDW�KDYH�EHHQ�SXW�RQ�VDOH��DQG�DOVR�HQDEOH�WKHP�WR�GHWHUPLQH�WKH�UR\DOWLHV�DFFUXDEOH�WR�WKHP��
7KH�XVH�RI�KRORJUDPV�DV�D�VHFXULW\�ODEHO�KDV�EHHQ�KLJKO\�VXFFHVVIXO�LQ�RWKHU�MXULVGLFWLRQV��$V�FDQ�EH�
REVHUYHG� LQ� 1LJHULD�� WKLV� PHWKRG� LV� DOVR� SRSXODU� ZLWK� RWKHU� LQGXVWULHV� VXFK� DV� WKH� SKDUPDFHXWLFDO�
VHFWRU�

6LPLODUO\��WKH�&RPPLVVLRQ�LQWURGXFHG�WKH�9LGHR�5HQWDO�5HJXODWLRQ�LQ�UHFRJQLWLRQ�RI�WKH�IDFW�
WKDW�WKH�PRVW�JODULQJ�IRUP�RI�H[SORLWDWLRQ�RI�ILOPV�LQ�1LJHULD�ZDV�WKH�XQDXWKRUL]HG�UHQWDO�RI�PRYLHV�E\�
YLGHR� UHQWDO� RXWOHWV�� 7KH� 5HJXODWLRQ� ZDV� LQWHQGHG� WR� GLVFRXUDJH� WKH� SUROLIHUDWLRQ� RI� LOOHJDO� UHQWDO�
DFWLYLWLHV�E\�HVWDEOLVKLQJ�JXLGHOLQHV�IRU�WKH�RSHUDWLRQ�RI�UHQWDO�RXWOHWV��ZKLFK�KDG�WR�EH�DFFUHGLWHG�E\�
WKH� &RPPLVVLRQ�� 7KH� HVVHQFH� RI� WKLV� UHTXLUHPHQW� LV� WR� HQVXUH� WKDW� WKH� &RPPLVVLRQ� VHFXUHV� WKH�
XQGHUWDNLQJ�RI�VXFK�RXWOHWV�WKDW�WKH\�ZLOO�RSHUDWH�ZLWKLQ�WKH�FRQILQHV�RI�FRS\ULJKW�ODZV��

7KLV� UHTXLUHPHQW� DOVR�SURYLGHV� IRU� WKH�HIIHFWLYH�PRQLWRULQJ�RI� WKH� DFFUHGLWHG�RXWOHWV��8SRQ�
DFFUHGLWDWLRQ�� WKH� RXWOHWV� DUH� H[SHFWHG� WR� UHQW� RXW� ILOPV� WKDW� DUH� SURGXFHG� LQ� D� IRUPDW� WKDW� LV�
VSHFLILFDOO\� GHVLJQDWHG� IRU� UHQWDOV�� 7KH� UHOHDVH� RI� ILOPV� WR� UHQWDO� RXWOHWV� SUHVXSSRVHV� DXWRPDWLF�
FRQVHQW�JUDQWHG�E\�WKH�SURGXFHU�IRU�WKH�SURGXFWLRQ�WR�EH�PDGH�DYDLODEOH�IRU�UHQWDO��7KLV�REYLDWHV�WKH�
QHHG�IRU�SURGXFHUV�RI�VXFK�ILOPV WR�JUDQW�VSHFLILF�OLFHQFHV�WR�LQGLYLGXDOV�ZKR�PLJKW�ZDQW�WR�XVH�WKHP�
IRU�FRPPHUFLDO�SXUSRVH��7KH�ILOP�PDGH�DYDLODEOH�IRU�UHQWDO�PD\�KRZHYHU�EH�UHOHDVHG�E\�WKH�SURGXFHU�
DW�D�KLJKHU�FRVW�RU�XQGHU�RWKHU�WHUPV�DV�FRQVLGHUDWLRQ�IRU�WKH�UHQWDO���

$OVR�� WKH� UHJXODWLRQ�RI� WKH�RSWLFDO�GLVF� �&'V��'9'V��9&'V�HWF��� SURGXFWLRQ�SODQWV�EHFDPH�
QHFHVVDU\�WR�VWHP�SLUDF\�IURP�WKH�SRLQW�RI�SURGXFWLRQ��DQG�WR�LQFUHDVH�WKH�VWDQGDUG�RI�UHFRUG�NHHSLQJ�
DPRQJ�SHUVRQV�HQJDJHG�LQ�WKH�SURGXFWLRQ�RI�FRS\ULJKW�ZRUNV�HPEHGGHG�LQ�WKH�GLVFV��� 7LOO�UHFHQWO\��
SLUDF\�� ERWK� DQDORJXH� DQG� GLJLWDO�� KDV� EHHQ� IRXJKW� WKURXJK� WKH� WUDGLWLRQDO� SURWHFWLRQV� RIIHUHG� E\�

�� 0DNLQJ�IDOVH�GHFODUDWLRQ�RQ�RDWK�LV�D�FULPLQDO�RIIHQFH�LQ�1LJHULD�
�� 6HH�SDUDJUDSK���RI�WKH�&RS\ULJKW��6HFXULW\�'HYLFHV��5HJXODWLRQV������
�� &RS\ULJKW� 6\VWHP� LQ� 1LJHULD� � 7KH� *DLQV� RI� 6WUDWHJLF� (QJDJHPHQW�� �$EXMD�� 1LJHULDQ� &RS\ULJKW�

&RPPLVVLRQ���������SDJH����
�� 6HH�$��-DLQ��
2SWLFDO�'LVF�/HJLVODWLRQ��$�1HZ�7RRO�WR�&RPEDW�3LUDF\
��$YDLODEOH�DW�KWWS���ZZZ�HEF�

LQGLD�FRP�ODZ\HU�DUWLFOHV�����Y�D��KWP >$FFHVVHG�RQ����$XJXVW�����@�
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FRS\ULJKW�ODZV��7KHVH�RQO\�SURWHFW�FRQWHQW�DJDLQVW�XQDXWKRUL]HG�FRS\LQJ�DQG�GLVWULEXWLRQ��2IWHQ��WKLV�
FUHDWHV�GLIILFXOWLHV�DV�WKH�PDQXIDFWXULQJ�VWDJH�LV�OHIW�XQUHJXODWHG��7KLV�QHFHVVLWDWHG�WKH�LQWURGXFWLRQ�RI�
WKH�&RS\ULJKW��2SWLFDO�'LVFV�3ODQWV��5HJXODWLRQ��D�QHZ�OHJDO�PHFKDQLVP�ZKLFK�ZDV�GHVLJQHG�WR�VWHP�
SLUDF\�DW�WKH�PDQXIDFWXULQJ�VWDJH�

7KH� 5HJXODWLRQ� KDV� IDFLOLWDWHG� WKH� LGHQWLILFDWLRQ� RI WKHVH� SURGXFWLRQ� SODQWV� IRU� SHULRGLF�
LQVSHFWLRQ� WR� HQVXUH� WKDW� WKH� LOOHJDO� UHSURGXFWLRQ�RI�ZRUNV� LV� QRW�RFFXUULQJ�� ,W� KDV� DOVR� HQDEOHG� WKH�
&RPPLVVLRQ�WR�HQIRUFH�LWV�VWDWXWRU\�GXW\�� E\�UHTXLULQJ�WKHVH�SODQWV�WR�PDLQWDLQ�D�UHJLVWHU�RI�DOO�ZRUNV�
WKH\�SURGXFH��7KHVH�UHJLVWHUV�PXVW�VKRZ�WKH�QDPH�RI�WKH�DXWKRU��WLWOH�RI�WKH�ZRUN��\HDU�RI�SURGXFWLRQ�
DQG�TXDQWLW\�WR�EH�SURGXFHG�

7KH�5HJXODWLRQ�HPSRZHUV�WKH�&RPPLVVLRQ�WR�PRQLWRU�WKH�RSHUDWLRQV�RI�DOO�ORFDO�RSWLFDO�GLVF�
PDQXIDFWXUHUV�DQG�UHSOLFDWLQJ�SODQWV��DV�ZHOO�DV�WKH�LPSRUWV�RI�VXFK�SURGXFWV�ZLWK�WKH�DLP�RI�FKHFNLQJ�
WKH� ULVLQJ� WLGH� RI� SLUDF\� LQ� 1LJHULD�� 7KLV� HQDEOHV� WKH� &RPPLVVLRQ� WR� PRQLWRU� DQG� FRQWURO� WKH�
SURGXFWLRQ�� LPSRUWDWLRQ� DQG� H[SRUW� RI� RSWLFDO� GLVFV�� SURGXFWLRQ� SDUWV�� UDZ� PDWHULDOV�� DQG�
PDQXIDFWXULQJ�HTXLSPHQW�LQ�1LJHULD��6XFK�PRQLWRULQJ�LV�SHUIRUPHG�ZLWK�WKH�YLHZ�RI�HQWUHQFKLQJ�KLJK�
VWDQGDUGV�RI�FRS\ULJKW�SUDFWLFH�LQ�UHOHYDQW�LQGXVWULHV���

+LJKOLJKWV�RI�WKH�5HJXODWLRQ�LQFOXGH�WKH�PDQGDWRU\�&RPPLVVLRQ�UHJLVWUDWLRQ�RI�SHUVRQV�DQG�
FRPSDQLHV�LQYROYHG�LQ PDQXIDFWXULQJ�RSWLFDO�GLVFV�DQG�SURGXFWLRQ�SDUWV����LPSRUWHUV�DQG�H[SRUWHUV�RI�
RSWLFDO�GLVF�GXSOLFDWRUV����DV�ZHOO�DV�LPSRUWHUV�DQG�H[SRUWHUV�RI�RSWLFDO�GLVFV�DQG�SURGXFWLRQ�SDUWV���

$OO�UHJLVWHUHG�SHUVRQV�DUH�REOLJHG�WR�DGDSW�DQG�XVH�WKH�DSSURSULDWH�PDQXIDFWXULQJ�FRGH�� DVVLJQHG�E\�
WKH�&RPPLVVLRQ�� DQG� WR� NHHS� VDPSOHV� DQG� UHFRUGV� UHODWLQJ� WR� WKHLU�PDFKLQHU\�� UDZ�PDWHULDOV�� DQG�
SURGXFWLRQ���,Q�DGGLWLRQ��UHJLVWHUHG�SODQWV�DUH�REOLJHG�WR�ILOH�SHULRGLF�UHWXUQV�DV�PD\�EH�UHTXLUHG��7KH�
SODQWV� PXVW� GR� VR� LQ� WKH� PDQQHU� VWLSXODWHG� E\� WKH� &RPPLVVLRQ�� ZKLFK� PXVW� EH� QRWLILHG� RI� HYHU\�
LQVWDQFH�RI�LPSRUWDWLRQ�DQG�H[SRUWDWLRQ���

7R� HQIRUFH� FRPSOLDQFH� ZLWK� WKH� JXLGHOLQHV�� WKH� &RPPLVVLRQ¶V� RIILFLDOV� URXWLQHO\� PDNH�
XQVFKHGXOHG� LQVSHFWLRQV� RI� WKH� SODQWV� DQG� EXVLQHVV� SUHPLVHV� RI WKH� UHJLVWUDQWV�� 7KH� UHJLVWUDQWV� DUH�
REOLJHG�WR�FRRSHUDWH�ZLWK�WKHP�DQG�WR�SURYLGH�XQIHWWHUHG�DFFHVV�WR�WKHLU�SUHPLVHV��� 9LRODWLRQ�RI�WKH�
5HJXODWLRQ�DWWUDFWV�SHQDOWLHV� LQFOXGLQJ� WKH�&RPPLVVLRQ
V� UHIXVDO� WR�UHJLVWHU�DQ�DSSOLFDQW��VXVSHQVLRQ�
RI�UHJLVWUDWLRQ DQG�SURVHFXWLRQ�IRU�EUHDFK��5HJLVWUDWLRQ�LV�IRU�D�SHULRG�RI�D�\HDU��DIWHU�ZKLFK�RSHUDWRUV�
ZRXOG�DSSO\�IRU�UHQHZDO��� 6R�IDU�����RSWLFDO�GLVF�UHSOLFDWLQJ�SODQWV�DQG�ILYH�PDVWHULQJ�IDFLOLWLHV�KDYH�
EHHQ� UHJLVWHUHG��� 7KH�KRSH� LV� WKDW� WKH� IXOO� LPSOHPHQWDWLRQ�RI WKH�5HJXODWLRQ�ZLOO�PLQLPL]H�RSWLFDO�
GLVF�SLUDF\�LQ�1LJHULD�

�� 6HFWLRQ����RI�WKH�&RS\ULJKW�$FW�
�� 6HH� *XLGHOLQHV� IRU� WKH� &RS\ULJKW� �2SWLFDO� 'LVFV� SODQWV�� 5HJXODWLRQ� ������ �$EXMD�� 1LJHULDQ

&RS\ULJKW� &RPPLVVLRQ�� ������� SDJH� ��� 1RWH� WKDW� WKH� EDVLV� RI� WKH� 5HJXODWLRQ� DUH WKH� SRZHUV� YHVWHG� LQ� WKH�
&RPPLVVLRQ�XQGHU�6HFWLRQ�������RI�WKH�&RS\ULJKW�$FW� 
WR�PDNH�UHJXODWLRQV�VSHFLI\LQJ�WKH�FRQGLWLRQV�QHFHVVDU\�
IRU� WKH� RSHUDWLRQV� RI� D� EXVLQHVV� LQYROYLQJ� WKH� SURGXFWLRQ�� SXEOLF� H[KLELWLRQ�� KLULQJ� RU� UHQWDO� RI� DQ\� ZRUN� LQ�
ZKLFK�FRS\ULJKW�VXEVLVWV
�

�� 6HFWLRQ������RI�WKH�&RS\ULJKW��2SWLFDO�'LVFV�3ODQWV��5HJXODWLRQ������
�� 6HFWLRQ���LELG�
�� 6HFWLRQ����� LELG�
�� 6HH�6HFWLRQV ��DQG���LELG�
�� 6HH�6HFWLRQ�� LELG�
�� 6HH�6HFWLRQ�� LELG�
�� 6HH�6HFWLRQ��� LELG�
�� 7KLV�QXPEHU�LV�FXUUHQW�DV�RI�2FWREHU�������7KLV�IDFW�ZDV�REWDLQHG�IURP�WKH�5HJXODWRU\�'HSDUWPHQW�

RI�WKH�1LJHULDQ�&RS\ULJKW�&RPPLVVLRQ�LQ�$EXMD�
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$Q� LPSRUWDQW� DFKLHYHPHQW� RI� WKH� 2SWLFDO� 'LVFV� 3ODQW¶V� 5HJXODWLRQ� LV� WKH� LQWURGXFWLRQ� RI�
PDQGDWRU\�LQVFULSWLRQ�RI�D�6RXUFH�,GHQWLILFDWLRQ��6,'��&RGH�RQ�DOO�RSWLFDO�GLVFV�SURGXFHG�LQ�1LJHULD��
7KH 6,'�FRGH�LV�D�MRLQW�LQLWLDWLYH�EHWZHHQ�,QWHUQDWLRQDO�)HGHUDWLRQ�RI�3KRQRJUDSKLF�,QGXVWULHV��,)3,���

DQG�3KLOOLSV�&RQVXPHUV�(OHFWURQLFV� WKDW�KROGV� WKH�SDWHQWV� LQ� WKH�FRPSDFW�GLVF� WHFKQRORJ\��7KH�6,'�
FRGH�LV�PDGH�XS�RI�FKDUDFWHUV��ZKLFK�PD\�EH�QXPHULF�RU�DOSKDEHWLFDO��RU�D�FRPELQDWLRQ�RI�ERWK���7KH�
FRGH�LGHQWLILHV�WKH�UHJLVWHUHG�QXPEHU�RI�WKH�/DVHU�%HDP�5HFRUGHU�XVHG�LQ�PDNLQJ�WKH�VWDPSHU��RU�WKH�
UHJLVWHUHG�QXPEHU�RI�WKH�PRXOG�XVHG�WR�SUHVV�WKH�GLVF��6LQFH�LWV�LQWURGXFWLRQ�LQ�WKH�PLG�����V��LW�KDV�
SURYHQ� WR� EH� D� XVHIXO� WRRO� LQ� WUDFNLQJ� DQG� WUDFLQJ� WKH� VRXUFH� RI� RSWLFDO� GLVFV� PDVWHULQJ� DQG�
UHSOLFDWLRQV��� ,W�LV�H[SHFWHG�WKDW�WKLV�QHZ�LQLWLDWLYH�ZLOO�QRW�RQO\�XVKHU�LQ�D�UHJLPH�RI�WUDQVSDUHQF\�DQG�
EHVW�SUDFWLFHV��EXW�ZLOO�DOVR�JXDUDQWHH�KLJKHU�SURWHFWLRQ�IRU�DOO�FRS\ULJKW�ZRUNV�SURGXFHG�RQ�RSWLFDO�
GLVFV�LQ�1LJHULD��

$QRWKHU� LPSRUWDQW� ULJKWV� DGPLQLVWUDWLRQ� LVVXH� WKDW� KDV� UHFHLYHG� WUHPHQGRXV� DWWHQWLRQ� XQGHU�
WKH� 675$3� LQLWLDWLYH� LV� WKH� FROOHFWLYH� PDQDJHPHQW� RUJDQL]DWLRQ�� &ROOHFWLQJ� RUJDQL]DWLRQV� DUH�
LPSRUWDQW� YHKLFOHV� IRU� FRS\ULJKW� DGPLQLVWUDWLRQ�� 7KH\� IDFLOLWDWH� WKH� PRQLWRULQJ� DQG� FROOHFWLRQ� RI�
UR\DOWLHV� RQ� EHKDOI� RI� DXWKRUV� WKURXJK� WKH� GHSOR\PHQW� RI� WKHLU�ZLGH� QHWZRUNV��� 7KH� UHJXODWLRQ� RI�
FROOHFWLYH�DGPLQLVWUDWLRQ�KDV�EHHQ�RQH�RI� WKH�PRVW�FKDOOHQJLQJ�PDQGDWHV�RI� WKH�1LJHULDQ�&RS\ULJKW�
&RPPLVVLRQ��� +RZHYHU� WKH� LQWURGXFWLRQ� RI� &RS\ULJKW� �&ROOHFWLYH� 0DQDJHPHQW� 2UJDQL]DWLRQV��
5HJXODWLRQ������DQG�WKH�GHFLVLRQ�RI�WKH�&RXUW�RI�$SSHDO�LQ�&RPSDFW�'LVF�7HFKQRORJLHV�/LPLWHG�DQG�
2WKHUV�Y��0XVLFDO�&RS\ULJKW�6RFLHW\�RI�1LJHULD��� KDV�JLYHQ� WKH�&RPPLVVLRQ� WKH�SRZHU� WR� UHJXODWH�
HIIHFWLYHO\�WKH�FROOHFWLYH�PDQDJHPHQW�V\VWHP�LQ�1LJHULD�IRU�WKH�EHQHILW�RI�1LJHULDQ�FUHDWRUV�

,W�LV�LQVWUXFWLYH�WR�QRWH�WKDW�WKH�&RPPLVVLRQ��LQ�UHDOL]DWLRQ�RI�WKH�IDFW�WKDW�WKH�HVVHQFH�RI�WKH�
FRS\ULJKW� ODZ�LV� WR�HQVXUH� WKDW�FUHDWRUV�RI�FUHDWLYH�ZRUNV�EHQHILW� IURP� WKH� IUXLW�RI� WKHLU� ODERXU��KDV�
LQWURGXFHG� WKH� &RS\ULJKW� /LWLJDWLRQ� DQG� 0HGLDWLRQ� 3URJUDPPH� �&/$03��� 2SHUDWLQJ� XQGHU� WKH�
675$3� LQLWLDWLYH��&/$03�VHUYHV� DV� D�GLVSXWH�PHGLDWLRQ�PHFKDQLVP� IRU�1LJHULD¶V� FRS\ULJKW�EDVHG�
LQGXVWULHV��7KH�PDLQ�REMHFWLYH�RI�WKH�SURJUDPPH�LV�WR�HQFRXUDJH�RXW�RI�FRXUW�VHWWOHPHQWV�LQ�FRS\ULJKW�
GLVSXWHV� ZKHUH� LW� LV� FRQVLGHUHG� WKDW� VXFK� DFWLRQ�ZRXOG� OHDYH� WKH� ULJKWV� RZQHU� EHWWHU� RII� WKDQ� WKH\�
ZRXOG�EH� LI�WKH\�SXUVXHG�WKH�ORQJ��H[SHQVLYH�DQG�RIWHQ�WRUWXRXV�SURFHVV�RI�OLWLJDWLRQ��7KLV��KRZHYHU��

�� ,)3,�UHSUHVHQWV�WKH�LQWHUHVW�RI�SURGXFHUV�RI�SKRQRJUDPV�LQ WKH�PXVLF�DQG�ILOP�LQGXVWULHV�JOREDOO\��,W�
FROODERUDWHV�ZLWK�QDWLRQDO�DVVRFLDWLRQV� LQ� WKH� WZR� LQGXVWULHV� WR�DUWLFXODWH�SUDFWLFDO�PHDVXUHV� IRU� WKH�FRQWURO�RI�
SLUDF\�DQG�RWKHU�LQWHOOHFWXDO�SURSHUW\�DEXVHV��7KH�1LJHULDQ�&RS\ULJKW�&RPPLVVLRQ�KDV�D�VWDQGLQJ�DUUDQJHPHQW�
ZLWK�,)3,�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�6,'�FRGH�

�� 6HH�
6,'�&2'(�,PSOHPHQWDWLRQ�*XLGH
 SXEOLVKHG�E\�,)3,��$YDLODEOH�RQOLQH�DW�
KWWS���ZZZ�LISL�RUJ�FRQWHQW�OLEUDU\�VLG�FRGH�LPSOHPHQWDWLRQ�JXLGH >$FFHVVHG�RQ�����������@�

�� 7KH� V\VWHP�RI� FROOHFWLYH� DGPLQLVWUDWLRQ� DOORZV� LQGLYLGXDO� DXWKRUV� WR� FRPH� WRJHWKHU� DQG�SRRO� WKHLU�
ULJKWV� ZKLFK�DUH�WKHQ�FROOHFWLYHO\�PDQDJHG�E\�DQ�RUJDQL]DWLRQ�LQ�D�PDQQHU�WKDW�WKH�DXWKRUV�DUH�DEOH�WR�PDLQWDLQ�
UHDVRQDEOH� FRQWURO� RYHU� WKH� XVH� RI� WKHLU� ZRUNV� DQG� DOVR� GHULYH� HFRQRPLF EHQHILWV� WKHUHIURP�� (VVHQWLDOO\��
FROOHFWLYH�DGPLQLVWUDWLRQ�RI�ULJKWV�LQYROYHV�WKH�VXUUHQGHULQJ�RI�DXWKRUV
�ULJKWV�WR�DQ�RUJDQL]DWLRQ�ZLWK�D�PDQGDWH�
WR�DFW�RQ�WKHLU�EHKDOI��7KH�PDQGDWH�ZLOO�RIWHQ�LQFOXGH�WKH�PRQLWRULQJ�RI�WKH�XVH�RI�WKH�ZRUNV��JUDQWLQJ�OLFHQFHV�
DQG�WKH�FROOHFWLRQ�RI�DFFUXHG�UR\DOWLHV� ZKLFK�DUH�VXEVHTXHQWO\�GLVWULEXWHG�WR�ULJKW�RZQHUV�RQ�DJUHHG�SULQFLSOHV�
RU� VKDULQJ� IRUPXOD�� � 6HH�&ROOHFWLYH� $GPLQLVWUDWLRQ� RI� &RS\ULJKW� DQG� 1HLJKERXULQJ� 5LJKWV�� �*HQHYD��:,32��
������ DQG� 8�� 8FKWHQKDJHQ�� 7KH� 6HWWLQJ�8S� RI� 1HZ� &RS\ULJKW� 6RFLHWLHV� 6RPH� ([SHULHQFHV� DQG� 5HIOHFWLRQV��
�*HQHYD� :,32��������

�� )URP� WKH� HPSRZHUPHQW� RI� WKH� &RPPLVVLRQ� LQ� ����� WKURXJK� WKH� &RS\ULJKW� �$PHQGPHQW��
'HFUHH 1R� ��� UHJXODWLQJ� WKH� RSHUDWLRQ� RI� FROOHFWLQJ� VRFLHWLHV� LQ� 1LJHULD�� LW� KDV EHHQ� HQWDQJOHG� LQ� QXPHURXV�
ODZVXLWV�ILOHG�E\�VWDNHKROGHUV�LQ�WKH�LQGXVWU\���7KH�QXPEHU�RI�ODZVXLWV�KDV�EHHQ�SDUWLFXODUO\�KLJK�LQ�WKH�PXVLF�
VHFWRU� RI� WKH� HQWHUWDLQPHQW� LQGXVWU\�� ZKLFK� KDV� FKDOOHQJHG� WKH� &RPPLVVLRQ
V� UHJXODWRU\� SRZHUV� UHJDUGLQJ�
FROOHFWLYH�PDQDJHPHQW�RUJDQL]DWLRQV�LQ�1LJHULD�

�� 8QUHSRUWHG�6XLW�1R��&$�/�����������-XGJPHQW�ZDV�GHOLYHUHG�RQ����0DUFK������
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LV�EHLQJ�LPSOHPHQWHG�ZLWKRXW�SUHMXGLFH�WR�HIIRUWV�GLUHFWHG�DW�HQVXULQJ�WKDW�SLUDWHV�IDFH�WKH�IXOO�EUXQW�
RI�WKH�ODZ��� 7KLV�SURJUDPPH�KDV�EHHQ�KHOSIXO�WR�PDQ\�ULJKW�RZQHUV�

$FKLHYHPHQWV�DQG�FKDOOHQJHV�XQGHU WKH�675$3

6RPH�RI�WKH�SURJUDPPHV�LQWURGXFHG�E\�WKH�&RPPLVVLRQ�XQGHU�WKH�675$3�LQLWLDWLYH�DUH�MXVW�
EHLQJ� UROOHG� RXW�� $V� D� UHVXOW�� D� IXOO� DQG� IDLU� DVVHVVPHQW� RI� WKH� LQLWLDWLYH
V� LPSDFW� RQ� WKH� 1LJHULDQ�
FRS\ULJKW�EDVHG�LQGXVWULHV�PD\�QRW�EH�SRVVLEOH�LQ�WKH�LQWHULP��7R�D�ODUJH�H[WHQW��KRZHYHU��WKH�675$3�
LQLWLDWLYH�KDV�HQDEOHG� WKH�&RPPLVVLRQ� WR�HQOLVW� SXEOLF�SULYDWH� VHFWRU�SDUWLFLSDWLRQ� LQ� WKH� DQWL�SLUDF\�
FDPSDLJQ� WKURXJK� D� FULWLFDO� EX\�LQ� E\� VWDNHKROGHUV�� $QWL�SLUDF\� HQIRUFHPHQW� DFWLYLWLHV�� LQFOXGLQJ�
LQWHQVLILHG� LQWHOOLJHQFH� JDWKHULQJ� DQG� VXUYHLOODQFH�� UDLGV� DQG� VHL]XUHV�� SXEOLF� GHVWUXFWLRQ� RI� SLUDWHG�
SURGXFWV� DQG� VXFFHVVIXO� SURVHFXWLRQV� RI� VXVSHFWHG� SLUDWHV�� KDYH� LQFUHDVHG� VLJQLILFDQWO\��8QGHU� WKH�
&RS\ULJKW�/LWLJDWLRQ�DQG�0HGLDWLRQ�3URJUDPPH�RI�WKH�&RPPLVVLRQ��IHZ�FDVHV�KDYH�EHHQ�VHWWOHG�RXW�
RI�FRXUW�

)XUWKHU�� WKH� 675$3� LQLWLDWLYH� KDV� VXFFHHGHG� LQ� UHGHVLJQLQJ� DQG� VWUHQJWKHQLQJ� WKH�
&RPPLVVLRQ¶V� UHJXODWRU\� PDQGDWH�� ,Q� WKLV� UHVSHFW�� LW� KDV� SURYLGHG� D� FUHGLEOH� VWUXFWXUH� IRU� ULJKWV�
RZQHUV�DQG�WKH�FUHDWLYH�LQGXVWULHV�WR�EHQHILW�IURP�WKH�FRS\ULJKW�V\VWHP��)RU�LQVWDQFH��WKH�1RWLILFDWLRQ�
6FKHPH� LV�JUDGXDOO\�EHLQJ�HPEUDFHG�E\�DXWKRUV�DQG� LV� IDFLOLWDWLQJ� WKH�FUHDWLRQ�RI�D�GDWDEDVH�RI� WKH�
DXWKRUV� DQG� WKHLU�ZRUNV��2SWLFDO�GLVF�SODQWV�RSHUDWLRQV� LQ�1LJHULD� DUH� QRZ�XQGHU� UHJXODWLRQ��$ERXW�
WZR�RI�WKHVH�SODQWV�ZHUH�IRXQG�WR�EH�HQJDJLQJ�LQ�DFWV�RI�SLUDF\�DQG�KDYH�EHHQ�VKXW�GRZQ���

0RUHRYHU�� WKH�UHVROXWLRQ�RI�WKH�SUREOHP�RI�FROOHFWLYH�ULJKWV�DGPLQLVWUDWLRQ�LQ�WKH�FRXQWU\�LV�
EHLQJ� SXUVXHG� ZLWK� UHQHZHG� YLJRXU�� 7KH� LQWURGXFWLRQ� RI� D� QHZ� UHJXODWLRQ� LQ� ������ DORQJVLGH� WKH�
VXEVHTXHQW�OLFHQVLQJ�RI�D�FROOHFWLQJ�VRFLHW\�IRU�WKH�1LJHULDQ�PXVLF�LQGXVWU\��LV�D�SRVLWLYH�LQGLFDWLRQ�RI�
WKLV�

)XUWKHUPRUH��WKH�LQVWLWXWLRQDO�DQG�ZRUNIRUFH�GHYHORSPHQW�GULYH��ZKLFK�WKH�LPSOHPHQWDWLRQ RI�
675$3�QHFHVVLWDWHG�� KDV� IDFLOLWDWHG� WKH� UHSRVLWLRQLQJ�RI� WKH�&RPPLVVLRQ� IRU�JUHDWHU� HIILFLHQF\�DQG�
HIIHFWLYHQHVV�� ,W� LV� LQVWUXFWLYH� WR�QRWH� WKDW�DV�D� UHVXOW�RI� WKH�DJJUHVVLYH�SXUVXLW�RI� WKH�&RPPLVVLRQ¶V�
JRDO�XQGHU� WKH�675$3� LQLWLDWLYH��1LJHULD�ZDV�UHPRYHG� IURP� WKH�8QLWHG�6WDWHV¶�6SHFLDO�����/LVW� LQ�
�����DQG�������� 7KH�6SHFLDO�����/LVW�LV�SDUW�RI�WKH�\HDUO\�UHSRUW�SUHSDUHG�E\�WKH�2IILFH�RI�WKH�86�
7UDGH� 5HSUHVHQWDWLYH�� ,W� LGHQWLILHV� FRXQWULHV� DOOHJHG� WR� SURYLGH� LQDGHTXDWH� SURWHFWLRQ� RI� 86�
LQWHOOHFWXDO�SURSHUW\�ULJKWV��$�OLVWLQJ�FDQ�XOWLPDWHO\�OHDG�WR�WUDGH�VDQFWLRQV�DJDLQVW�DOOHJHG�RIIHQGHUV�

,W�LV�LPSRUWDQW�WR�VWDWH�WKDW�D�QXPEHU�RI�FKDOOHQJHV�KDYH�FRQVWUDLQHG�WKH�&RPPLVVLRQ
V�HIIRUWV�
WR�IXOO\�LPSOHPHQW�WKH�JRDOV�RI�675$3��DQG�LSVR�IDFWR��WKH�IXOO�UHDOL]DWLRQ�RI�LWV�REMHFWLYHV��3URPLQHQW�

�� &RS\ULJKW� 6\VWHP� LQ� 1LJHULD� � 7KH� *DLQV� RI� 6WUDWHJLF� (QJDJHPHQW�� �$EXMD�� 1LJHULDQ� &RS\ULJKW�
&RPPLVVLRQ���������SS�������

�� 8QWLO�QRZ��PRUH�WKDQ����DQWL�SLUDF\�UDLGV�DQG�����LQVSHFWLRQV�KDYH EHHQ�FRQGXFWHG�LQ�YDULRXV�SDUWV�
RI� WKH� FRXQWU\�� &RQILVFDWHG� SLUDWHG� PDWHULDOV� ZLWK� D� PDUNHW� YDOXH� RI� ����������������� �DSSUR[LPDWHO\
86��� PLOOLRQ��KDYH�EHHQ�GHVWUR\HG�E\� WKH�&RPPLVVLRQ��PRUH� WKDQ����FDVHV RI�FRS\ULJKW� LQIULQJHPHQW�KDYH
EHHQ�SURVHFXWHG�LQ�WKH�YDULRXV�)HGHUDO�+LJK�&RXUWV�LQ�WKH�FRXQWU\��DQG�IRXU FRQYLFWLRQV�KDYH�EHHQ�VHFXUHG��6HH�
675$3��� DQG���5HSRUWV� SUHSDUHG�E\� WKH�1LJHULDQ�&RS\ULJKW�&RPPLVVLRQ�$EXMD� ZKLFK� FRYHU WKH� ILUVW� WKUHH�
\HDUV�RI�LPSOHPHQWDWLRQ�RI�WKH�675$3�LQLWLDWLYH�

�� 7KH�����/LVW� LV� SUHSDUHG�E\�86�7UDGH�5HSUHVHQWDWLYHV� XQGHU�6HFWLRQ����� DV� DPHQGHG�RI� WKH�86�
7UDGH�$FW�������6HH�:LNLSHGLD��2IILFH�RI�WKH�86�7UDGH�5HSUHVHQWDWLYH�

$YDLODEOH�DW�KWWS���HQ�ZLNLSHGLD�RUJ�ZLNL�2IILFHBRIBWKHB8QLWHGB6WDWHVB7UDGHB5HSUHVHQWDWLYH
>$FFHVVHG�RQ��� 6HSWHPEHU�����@�
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DPRQJ� WKHVH� DUH�� SRRU� IXQGLQJ� IURP� JRYHUQPHQW� �ZKLFK� ODUJHO\� LV� GXH� WR� WKH� IDLOXUH� WR� UHDOL]H� WKH�
VWUDWHJLF� LPSRUWDQFH� RI� LQWHOOHFWXDO� SURSHUW\� WR� QDWLRQDO� HFRQRPLF� JURZWK� DQG� GHYHORSPHQW�����
SHUYDVLYH� LJQRUDQFH� DERXW� LQWHOOHFWXDO�SURSHUW\� LQ�1LJHULD��DQG� WKH�RIWHQ� ODFNDGDLVLFDO�DWWLWXGH� ULJKW�
RZQHUV�RIWHQ�KDYH�WR�WKH�HQIRUFHPHQW�RI�WKHLU�LQWHOOHFWXDO�SURSHUW\�ULJKWV���

2WKHU FKDOOHQJHV� LQFOXGH� WKH� XQVWUXFWXUHG� GLVWULEXWLRQ� FKDLQ� RI� FRS\ULJKWHG� ZRUNV� �ZKLFK�
HQKDQFHV�SLUDF\���WKH�&RPPLVVLRQ
V�LQDGHTXDWH�PDQSRZHU�DQG�ORJLVWLF�LQIUDVWUXFWXUH��DQG�WKH�ODFN�RI�
D� SURSHU� RUJDQL]DWLRQ� RI� VWDNHKROGHUV� LQ� WKH� FRS\ULJKW�EDVHG� LQGXVWULHV�� )XUWKHU�� WKHUH� LV� DOVR� WKH�
SUREOHP� RI� DQ� LQDGHTXDWH� OHJDO� IUDPHZRUN�� SDUWLFXODUO\� LQ� WKH� SHQDOW\ SURYLVLRQV� IRU� FRS\ULJKW�
LQIULQJHPHQWV� DQG� LQ� SURYLVLRQV� IRU� DGGUHVVLQJ� WKH� HPHUJLQJ� FKDOOHQJHV� RI� GLJLWDO� WHFKQRORJ\��2QH�
H[DPSOH�LV� WKH�LOOHJDO�UHSURGXFWLRQ�DQG�GLVWULEXWLRQ�RI�ZRUN�RQ�WKH�,QWHUQHW��7KH�JHQHUDO�DEVHQFH�RI�
MXGLFLDO� V\PSDWK\� IRU� FDVHV� LQYROYLQJ� LQWHOOHFWXDO� SURSHUW\� LQIULQJHPHQW� KDV� DOVR� EHHQ� D� VLJQLILFDQW�
SUREOHP���

&RQFOXVLRQ

-XGJLQJ�IURP�WKH�DFKLHYHPHQWV�UHFRUGHG�VR�IDU�E\�WKH�1LJHULDQ�&RS\ULJKW�&RPPLVVLRQ�LQ�LWV�
LPSOHPHQWDWLRQ�RI� WKH�675$3�� WKHUH�LV�QR�GRXEW� WKDW� WKH�LQLWLDWLYH�RIIHUV�D�SRWHQWLDO�VROXWLRQ� WR�WKH�
HQGHPLF� SUREOHP� RI� SLUDF\� WKDW� KDV� SODJXHG� 1LJHULDQ� FRS\ULJKW� EDVHG�LQGXVWULHV�� +RZHYHU�� LW� LV�
LPSRUWDQW� WR� QRWH� WKDW� WKH� IRUHJRLQJ� FKDOOHQJHV� QHHG� WR� EH� XUJHQWO\� DGGUHVVHG� RWKHUZLVH� WKH� KLJK�
H[SHFWDWLRQV� UDLVHG� E\� 675$3�PD\� HYHQWXDOO\� WXUQ� LQWR� D�PLUDJH�� )RU� LQVWDQFH�� WKH� LQDGHTXDF\� RI�
IXQGV�DQG�PDQSRZHU�KDV�VWDOOHG�WKH�IXOO�LPSOHPHQWDWLRQ�RI�WKH�+RORJUDP�DQG�9LGHR�5HQWDO�6FKHPHV��
)XUWKHU�� SURVHFXWLQJ� SHUVRQV� VXVSHFWHG� RI� SLUDF\� KDV� EHHQ� D� KHUFXOHDQ� WDVN� EHFDXVH� RI� WKH� ODFN� RI�
MXGLFLDO�V\PSDWK\�IRU�WKH�DQWL�SLUDF\�FDPSDLJQ��7KLV�IDFWRU�KDV�ODUJHO\�EHHQ�UHVSRQVLEOH�IRU�WKH�SRRU�
UDWH�RI�FRQYLFWLRQV�VHFXUHG�E\�WKH�&RPPLVVLRQ�VR�IDU�

BBBBBBBBBBBBBBB

�� $Q� LQGLFDWLRQ� RI� WKLV� FRXOG� EH� VHHQ� LQ� WKH� IDFW� WKDW� 1LJHULD� GRHV� QRW� KDYH� D� QDWLRQDO� SROLF\� RQ�
LQWHOOHFWXDO� SURSHUW\� DQG� WKH� DEVHQFH� RI� LQWHOOHFWXDO� SURSHUW\� LQ� DOO� KHU� QDWLRQDO� HFRQRPLF� JURZWK� DQG�
GHYHORSPHQW�DJHQGD�SUHSDUHG�VR�IDU�

�� $��$GHZRSR��
,QWHOOHFWXDO�3URSHUW\�5LJKWV�3URWHFWLRQ�DQG�/HJDO�3UDFWLFH�LQ�1LJHULD��&KDOOHQJHV�DQG�
3URVSHFWV
�� 3DSHU� SUHVHQWHG� DW� WKH� %XVLQHVV� /DZ� 6HVVLRQ� RI� WKH� 1LJHULDQ� %DU� $VVRFLDWLRQ� ������ 1DWLRQDO
&RQIHUHQFH�KHOG�LQ�$EXMD�RQ����$XJXVW������ SDJH����

�� ,ELG�
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)�� 6K\OORQ�� ,QWHOOHFWXDO� 3URSHUW\� /DZ� LQ� 1LJHULD� 0D[� 3ODQFN� ,QVWLWXWH� IRU� ,QWHOOHFWXDO� 3URSHUW\�
&RPSHWLWLRQ�DQG�7D[�/DZ� 0XQLFK��������

8�� 8FKWHQKDJHQ�� 7KH� 6HWWLQJ�XS� RI� 1HZ� &RS\ULJKW� 6RFLHWLHV� 6RPH� ([SHULHQFHV� DQG� 5HIOHFWLRQV�
�*HQHYD��:,32��������

&KDSWHUV�LQ�HGLWHG�ERRNV


-��2��$VHLQ�� 
3URWHFWLRQ�RI�FRPSXWHU�VRIWZDUH�XQGHU�WKH�1LJHULDQ�&RS\ULJKW�/DZ
 LQ�-��2��$VHLQ�DQG�
(� 6�� 1ZDXFKH� �HGV��� $� 'HFDGH� RI� &RS\ULJKW� /DZ� LQ� 1LJHULD� �$EXMD�� 1LJHULD� &RS\ULJKW�
&RPPLVVLRQ�������

$UWLFOHV

$��-DLQ��
2SWLFDO�'LVF�/HJLVODWLRQ��$�1HZ�7RRO�WR�&RPEDW�3LUDF\
�
$YDLODEOH RQOLQH�DW�KWWS���ZZZ�HEF�LQGLD�FRP�ODZ\HU�DUWLFOHV�����Y�D��KWP
>$FFHVVHG�RQ����$XJXVW�����@

&RQIHUHQFH 3DSHUV

$��$GHZRSR� 
7KH�6WUDWHJLF�$FWLRQ�$JDLQVW�3LUDF\��675$3��,QLWLDWLYH
��3DSHU�SUHVHQWHG�DW�WKH������
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